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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To The Members of Powerica Limited

Report on Standalone Indian Accounting Standards (‘Ind AS’) Financial Statements

We have audited the accompanying standalone Ind AS financial statements of POWERICA
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2017, the
Statement of Profit and Loss (including other comprehensive income), the Cash Flow Statement
and the statement of changes in equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information (herein after referred to as “standalone Ind
AS financial statements”),

Management’'s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
standalone Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit of Standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the standalone Ind AS financial statements are free from
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the standalone Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the standalone
Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner $o required and give a true and fair view in conformity with the accounting principles
generally accepted in India, including the Ind AS, of the financial position of the Company as at
31t March, 2017, and its financial performance including other comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in exercise of powers conferred by section 143(11) of the Act, we
give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:
a) we have sought and obtained all the information and explanations, which to the best of our
knowledge and belief, were necessary for the purposes of our audit;

b} in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

¢) the Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),

the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account;
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d) in our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued there under;

e) on the basis of the written representations received from the directors as on 31st March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

f} with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B” and

g} with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  the Company has disclosed the impact, if any, of pending litigations as at 31st
March, 2017, on its financial position in its standalone Ind AS financial statements -
Refer Note 38 to the standalone Ind AS financial statements;

ii. the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts — Refer Note 55 to the standalone financial
statements, and

ili. there is no amount, required to be transferred, to the Investor Education and
Protection Fund by the Company and
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iv.  the Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from 8" November, 2016 to 301" December, 2016. Based on audit procedures
and relying on the management representation, we report that the disclosures are in
accordance with books of account maintained by the Company and as produced o
us by the Management. Refer Note 45 to the standalone Ind AS financial statements.

For Kapoor & Parekh Associates
Chartered Accountants
ICAT FRN 104803W

Nilesh Parekh
Partner
M. No. 33528

Mumbai, 4t September, 2017
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

(The Annexure referred to in para 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date to the Members of POWERICA LIMITED on the
standalone Ind AS financial statements for the year ended 31st March, 2017.)

1) Inrespect of its fixed assets:

4)

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets except for additions made in current year for which the
Company is in the process of compiling records showing full particulars, including
quantitative details and situation of fixed assets.

b) The fixed assets have been physically verified by the management during the year as per the
phased programme which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. We are informed that there were no discrepancies
noticed on such verification compared with memorandum of records.

c) According to the information and explanation given to us, the title deeds of immovable
properties of the Company are held in the name of the Company.

According to the information and explanation given to us, the inventories have been physically
verified by the management at reasonable intervals during the year except for stocks in transit.
The discrepancies noticed on such physical verification between physical stock and book records
were not material and have been adequately dealt with in the books of account.

According to the information and explanations given to us, the Company has granted an
unsecured loan to three wholly owned subsidiaries covered under Section 189 of the Act.

a) The terms and conditions on which loan has been granted to the borrower company covered
under Section 189 of the Act is not, prima facie, prejudicial to the interest of the Company.

b} The principal amount is repayable within one year from the date of receipt of such loan. The
borrower has been regular in paying interest on loan and the loan has been repaid during the
year.

c) There was no overdue amount outstanding as at the year-end in respect of the said loan.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits as per directives issued by the Reserve Bank of India under the
provisions of section 73 to 76 or any other relevant provision of the Act and the rules framed
thereunder. Accordingly, paragraph 3(v) of the Order is not applicable to the Company.
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6) We have broadly reviewed the books of account and records maintained by the Company
pursuant to the Order made by the Central Government for the maintenance of cost records
under sub-section (1) of section 148 of the Companies Act, 2013 in respect of diesel power
generating sets, its components, accessories etc and windmill projects and are of the opinion
that prima facie, the prescribed records and accounts have been maintained. We have not,
however, made a detailed examination of the records with a view to determining whether they
are accurate and complete.

7) According to the information and explanations given to us in respect of statutory and other
dues:

a) Except in few cases where there have been delays, the Company has been generally regular
in depositing undisputed statutory dues, including Provident Fund, Employees” State
Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Duty of Customs, Duty of
Excise, Cess and other material statutory dues applicable to it with the appropriate
authorities during the year. According to the information and explanations given to us, no
undisputed amounts payable in respect of aforesaid dues were in arrears, as at 31st March,
2017 for a period of more than six months from the date they became payable.

b) There are no unpaid disputed amounts in respect of Income Tax, Sales Tax, Wealth Tax,
Service Tax, Duty of Custom, Duty of Excise, Value Added Tax and Cess during the year
except the followings:

Name of the statute | Nature of the | Amount | Period to which Forum where
Dues X in amounts relate | dispute is Pending
Million) | (Financial Year)
Central Excise Act, | Excise Duty 1.38 2006~2007 to Additional
1944 2009-2010 Commissioner
Central Sales Tax Sales Tax 0.25 2010-2011 Assistant
Act, 1956 Commissioner
0.28 2011-2012
" Tamilnadu VAT Sales Tax 0.39 2006-2007 Assistant
Act, 2006 . Commissioner
1.31 2007-2008
0.01 2008-2009
Service Tax Act, Service Tax 0.06 2004-2005 Assistant
1994 Commissioner
0.26 2005-2006
VERRERE S\
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Based on our audit procedures and on the basis of information and explanations given to us by
the management, we are of the opinion that the Company has not defaulted in repayment of
dues to financial institutions and banks. The Company has neither outstanding debenture at
the beginning of the year nor has issued any debentures during the year.

According to the information and explanations given to us, the Company has not raised any
moneys by way of initial public offer or further public offer and has not taken any term loan
during the year. Accordingly, paragraph 3(ix) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of any such case by the Management.

In our opinion and according to the information and explanation given to us, the managerial
remuneration has been paid or provided in accordance with the requisite approval mandated
by the provisions of Section 197 read with Schedule V to the Companies Act, 2013,

In our opinion and according to the information and explanation given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable to the
Company.

The company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Companies Act, 2013. The details of such related party
transactions have been disclosed in the standalone Ind AS financial statements as required
under Ind AS 24 “Related Party Disclosure” specified under section 133 of the Act read with
relevant rules thereunder.

According to the information and explanation given to us, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year under review. Accordingly, paragraph 3(xiv) of the Order is not applicable to
the Company.

In our opinion and according to the information and explanation given to us, the Company has
not entered into any non-cash transactions with directors or persons connected with directors.
Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.
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16) In our opinion and according to the information and explanation given to us, the Company is
not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934,
Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

For Kapoor & Parekh Associates
Chartered Accountants
ICAI FRN 104803W

Nilesh Parekh
Partner
M.No. 33528

Mumbai, 4 September, 2017
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(The Annexure referred to in para 2 (f) under the heading “Report on Other Legal and Regulatory

Requirements” of our report of even date to the Members of POWERICA LIMITED on the
Standalone Ind AS financial statements for the year ended 31st March, 2017.)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of POWERICA LIMITED
(“the Company”) as of 31st March, 2017 in conjunction with our audit of the standalone Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls. Those Standards and the above mentioned
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated cffectively in all material
respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting,.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections ol any evalualion of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

FRATERED
AEOUE ANTD
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2017 based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the ICAL

For Kapoor & Parekh Associates
Chartered Accountants
ICAI FRN AD4803W

Nilesh Parekh
Partner
M. No. 33528

Mumbai, 4% September, 2017
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"""""""""""" POWERICA LIMITED
e BALANCE SITERT AS AT 318T MARCH, %017 ,
Note 2 in Million
No. . As al
31.03.2017 [31.03.2016 (01.04.2015
ASSETS: C
Non-Current Assets: P
Property, Plant and Lguipment 53 7,514.806 7A73.78 8,219.05
Cagital Wogk-in-Progress 6 68.88 121.28 54.11
Invesiment Property : : 6 4.08 13.56 14.25
intangible Assets 6 1276 9.89 | 7.84
Financial Assets: .
Invesiments 7 1,297.80 . 1,356,069 185.00
Loans 8 4.30 9.24 7.3
Other Financial Assets 9 33.79 =29.28 - 2063
Non-Current Tax Assets (Net) 40491 - 56.93 85.37
Other Non-Curreal Asscis 10 185.02 48.50 |- 84.61
9,161.98 9,019.15 8,648.17
Current Assels: - -
Inventories 11 1,106.98 1,174.22 1,381.72
Financial Agsets: . :
Investments . 12 922 95 1,137.33 1,820.42
Trade Receivables 13 1,734.20 1,677.92 1,338.19
Cash and Cash Equivalents 14 389.74 145.16 297.12
Cther Bank Balances 15 12.60 12.66 3247
Loans . 16 16.68 10.35 6.61
Other Financial Assols 17 64.24 6205  61.69
Other Current Assets 18 250.04 |- 541.06. 249.25
449743 |  4760.75] 5187.47
Total Assets 13,659.41 13,779.90 | 13,835.64
Equity and Liabilitics:
Equity:
Equity Share Capital 19 76.18 84.25 84.25
Olher Equity 826469 791247 7,649.04
834087 | 7,996.72| 7,733.29
Liabilifies:
Non-Current Liabilities:
Financial Liabilities:
Borrowings 20 403.46 979.33 2,810.71
Other Financial Liabilities 21 2.79 1.49 4.72
Other Non-Current Liabilities 22 235.58 - -
Provisions 23 3047 1693 16,03
Deferred Tax Liabilities (Net) 303,67 483.80 474 87
975.97 1,481.55 3,306.33
Current Iiabilities: i :
Financial Liabilities:
Borrowings 24 '1,000.00 .- -
Trade Payables 25 1,257.59 1,297.27 1,154,329
Other Financial Liabilities 26 1,404,52 2,107.91 934,94
Other Current Liabilities : 27 665,23 886,01 703.20 |
Provisions 28 1523 10.44 349
434257 4,301.63] 2,796.02
Total Equity & Liabilities 13,659.41  13,77990{ 13,835.64
The accompanying notes are integral part of these financial statements '
As per ouy reportiof even date
|For Kapoor & Jagekh Associates For apyl or: Behalf of the Board
Charier Acy fnt m .
NilesliVarekh ) Naresh C. Oberoi
Partner Chgirman & Managing Director
DIN: 80005000
w\‘\}"d\,\?: X~
Vijay Kumz Mrs. Komal Nagdev
Chief Financial Officer Company Secretary
Mumbai, 4th September, 2017




POWERICA LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017

¥ in Million

T;]\Io(:e Year Ended Year Ended
31.03.2017 31.03.2016
Income
Revenue from Operations 29 14,062.92 12,991.24
Other Income 30 343.01 299.98
14,405.93 13,291.22
Expenses:
Cost of Raw Materials Consumed 31 7.889.94 7,431.78
Purchase of Stock-In-Trade 32 774.19 703.10
Changes in Inventories of Finished Goods, Work-in-Progress
and Stock-in-Trade 33 60.73 -5.64
Excise Duty on Sales 991.58 988.74
Employee Benefit Expense 34 955.08 786.44
Finance Cost 35 22191 256.21
Depreciation & Amortization Expense 36 891.36 995.44
Other Expenses 37 1,324.59 1,154.79
13,109.38 12,310.86
Profit Before Tax 1,296.55 980.36
Tax Expense
Current Tax 54 262,89 343.23
Deferred Tax Charge (Credit) b4 (145.49) (133.60)
MAT Credit Entitlement (31.57) -
Profit for the Year 1,210.72 770,79
Other Comprehensive Income
Other Comprehensive Income to be reclassified to profit or loss in
subsequent years: - .
Other Comprehensive Income not to be reclassified to profit or loss in
subsequent years:
Re-measurement gains (losses) on defined benefits plans (8.66) (0.59)
Income Tax Effect on above 3.00 0.20
Net other Comprehensive Income not to be reclassified to profit or loss
in subsequenl years {5.66) {0.39)
Other Comprehensive Income for the year, net of tax (5.66) {0.39)
Total Comprehensive Income for the year, net of tax 1,205.06 770.40
There are no Exceptional Items and Discontinuing Operations
Earning per share of Face Value of T 2/~ each
Basic & Diluted (T) 39 30.07 18.29

The accompanying notes are integral part of these financial statements

As per our report.of even date
For Kapoor & Pdrekh Associates

Chartered Acfoluntar s J

Nilesh Parekh aresh C, Oberoi

Partner Chaigman & Managing Director
’ DIN: 00009000

\Juoa)
Vijay KuM

Chief Financial Officer

Mumbai, 4th September, 2017

For andﬁn Behalf of the Board

Mrs. Komal Nagdev
Company Secretary




"POWERICA LIMITED

"CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 ..

A Cash flows from Operating Activities

Net Profit before Tax

Adjustments for:

Depreciation

Net {Gain) Loss on Sale of Property, Plant and Equipments
Net (Gain) Loss on Sale of Investment Properties

{Profit) Loss on sale of Current Investments

Dividend from Current Investments

Sundry Balances Written off (Back)

Provision for Doubtful Debts

Net (Gain) Loss on Financial Assets measured at FVTPL
Net {Gain) Loss on Derivative Contracts measured at FVTPL
Unrealised Foreign Variation Loss (Net)

Interest EXPEI’ISG

Interest Income

Operating Profit before Working Capital Changes
Adjustments for:

ecrease (Increase) in Trade Receivable

Drecrease (Increase) in Other Non-Current Financial Assets
Decrease (Increase) in Other Non-Current Assets

Decrease (Increase) in Other Current Financial Assets

Decrease (Increase) in Bank Balances other than Cash & Cash Equivalents
Decrease {Increase) in Other Current Assels

Decrease (Increase) in Inventories

Increase (Decrease) in Other Non-Current Financial Liabilities
Increase (Decrease) in Other Non-Current Liabilities

Increase (Decrease) in Other Current Financial Liabilities

Increase (Decrease) in Other Current Liabilities

Increase (Decrease) in Current Provisions

Increase (Decrease) in Non-Current Provisions

increase (Decrease) in Trade Payables -

Cash Generated from Operations

Interest Received

Direct Taxes (Paid) Refund {Net)

Net Cash from Operating Activities {A)

31.03.2017
(¥ in Million)

31.03.2016
(¥ in Million)

. " 1,296.55

980.36 | |.
891.36 99544 |.|
(26.54) (7.85)]
(3.16) _—
(183.11) (26.60)
(0.09) .
2.05 17.46
0.26 12.94 |
(31.86) (127.37)
(13.08) 9.03
(94.89) (175.41)
221.91 256,21
C (48.32) (86.19)
12,011.08 1,838.02
(60.94) (367.87)
0.42 - (1058)]
(2.29) 14
(3.91) 1.38
0.06 19.82
291.21 (289.50)
67.24 207.50
1.30 (3.23)
235.58 -
652.84 (58.17)
(220.55) 182.81
(3.87) 6.36
13.55 0.89
(38.27) 141.64
2,943.44 1,670.48
56.79 71.69
" (246.51) (171.97)
2,753.72 1,570.20




POWERICA LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017

Cash flows from Investing Activities

Purchase of Property, Plant and Equipment

Sale of Property, Plant and Equipment
Sale of Investment Property

Purchase of Intangibles

{Purchase) Sale of Current Investments

{Purchase) Sale of Non - Current Investments
Dividend from Current Non-Trade Term Investments

Net Cash from Investing Activities

Cash flows from Financing Activities
Repayment of Borrowings

Proceeds from Borrowings

Buy Back of Equity Shares

Interest Paid

Dividend & Tax on Dividend

Net Cash from Financing Activities

Net Increase {Decrease) in Cash & Cash Equivalents {A+B+C)

Cash and Cash Equivalents as at the beginning of the year
Cash and Cash Equivalents as at the end of the year

31.03.2017 31.03.2016
® in Million)  in Million)

(1,165.63) (183.45)
80.90 22.46

12.20 -
(5.43) (5.17)
397.49 709.68
90.74 (1,074.32)

0.09 -
(B) (589.64) (530.80)
(1,834.19) (422.07)

1,000.00 .

(860.90) -
(224.41) (262.31)
- (506.98)
(©) (1,919.50) (1,191.36)
244.58 (151.96)
145.16 297.12
389.74 145.16

Note: The above Statement of Cash Flows has been prepared under the ‘Indirect Method” as set out in Ind AS 7,

‘Statement of Cash Flows'.

The accompanying notes are an integral part of these financial statements

As per our report of even date
For KKapoor & Parekh Associates
Chartered A

Nilesh Parekh
Partner

Mumbai, 4th September, 2017

For and on behalf of the Board
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[hairman & Managing Diredto ging Digector
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Vijay Kusfiar
Chief Financial Officer

o

Mrs. Komal Nagdev

Company Secretary




TTPOWERICA LIMITED
oo STATEMENT OF CHANGES IN EQUITY FOR IHE YEAR ENDED 31ST MARCH, 2017

A, BOUITY SHARE CAPITAL T in Million

. . Particodars Balance as at Eﬁ:‘\ng(_‘.‘i in | HBalanceasat | Changes in Equily | Balance as at
G1.44.2015 | Bquity Share 31.03.2016 Share Capital 31.03.2017
Capital ’ during the year '
during the .
year
Authorised ‘ 200.00 - 200,00 - C200.00
Issued, Subscribed & Paid up 5;1_?2 . 8495 8.06 76.19

B, OTHER EQUITY T in Million

Parliculars . - Capital Reserve Capital Securities General . Retained” Other Hems of | Total Equily
Redemplion | Premium Reserve Earnings other
Reserve Account Comprehensive
income(Re-
measurement gains
(losses) ont defined
benefli{s plans)

As al 01.04.2015 ' 1.39 9.36 621.08 1,068.82 5,959.54 B 766019
Add: Adjustment or account of merger of
subsidiary - - - - {11.14) - {11.14)
Profit for the Period ' oo - - - 770.79 - 770.79
Other Comprehensive Income - - - - - {039 (0.39)
Total Comprehensive Income - 1,39 9,36 621.08 1,068.82 0,719.19 (6.39) 8,419.45
Transfer 1o General Reserve : - - - 68.01 (68.01) . -
Dividend Paid - - - - (121,23) - 421.23)
Dividend Distribution Tax _ - - - - {85.75) - {85.75)
As af 31.03.2016 1.39 9,3 G208 1,136.83 | - 6,144.20 {0.39) 7,912.47
Profit for the Period - - - - 1,210.72 - 1,210.72
Other Comprehensive Tncome - - - - - (5.68) {5.60)
Total Comprehensive Income 1.39 5.36 621.08 1.136.83 7,354.92 (6.05} 9,1172.53
Utilised for Buyback of Bquity Shares - - (621.08) (116.59) - - (737.67)
Transfer i Capital Redemption Reserve - 8.07 - (807) ‘ - - -
Tax on Buyback of Shares - - - (115.37) - - (115.17)
As at 31.03.2017 139 17.43 - 5497.00 7,354.92 (6.05) 8,264.69

The accompanying notes are integral part of the finanicial statements

As per our veportfif cven dale
For Kapoor & Bayekh Asspciates For and on Behalf of the Board

Y T

Naresh C. Qberoi
CAairman & Managing Direclor

Nilesh Pare
Partner

F3EN: 00009000 T 00083664
\| et oo™
Vijay Kuma? Mrs. Komal Nagdev

Chief Financial Officer Company Secretary

Mumbai, 4th September, 2017




POWERICA LIMITED
NOTES ON FINANCIAL STATEMINTS FOR THE YEAR ENDED 31 MARCH 2017

1. Corporate Information
Powerica Limited is a closely held public limited company incorporated and domiciled in India. The registered
office of the company is located al 9 Floor, Bakhtawar, Nariman Point, Mumbai,

Company is engaged in business of manufacturing, trading and other services related to diesel generating sets
and generation of electricity from Wind Turbine Generators.

The financial statements for Company for the year ended 315 March 2017 are approved for issue by the
Company’s Board of Directors on 4% September, 2017.

2. Basis of preparation

These financial statements of Company have been prepared in accordance with Indian Accounting Standards
{Ind-AS) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian
Accounting Standards) (Amendment) Rules, 2016,

These financial statements for the year ended 31st March, 2017 are the first the Company has prepared under Ind
AS. For all periods upto and including the year ended 31st March, 2016, the Company prepared its financial
statements in accordance with the accounting standards notified under the section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (hereinafter referred to as 'Previcus
GAAT) immediately before adopting Ind AS. The financial statements for the vear ended 31st March, 2016 and
the opening Balance Sheet as at Ist April, 2015 have been restated in accordance with Ind AS for comparative
information. Reconciliations and explanations of the effect of the transition from Previous GAATP to Ind AS on the
Company’s Balance Sheet, Statement of Profit and Loss and Statement of Cash Flows are provided in Note 49,

The accounting policies are applied consistently to all the periods presented in the financial statements, including
the preparation of the opening Ind AS Balance Sheet as at 1st April, 2015 being the ‘date of transition to Ind AS".
The financial statements have been prepared on an accrual basis and going concern basis and under the historical
cost basis unless otherwise indicated.

The financial statements are prepared in Indian Rupees ('INR or ‘Rupees’ or 'Rs.” or T') which is the functional
currency for Company.

All amounts disclosed in the financial statements and notes have been rounded off to the nearest million. Amount
less than ¥ 5,000/- are shown as actual.

3. Current versus non-current classification

The assets and liabilities in the balance sheet are presented based on current/noen-current classification,
An asset is current when it is:

*  Dxpected to be realised or intended to be sold or consumed in nermal operating cycle, or
»  Held primarily for the purpose of trading, or
» lixpected to be realised within twelve months after the reporting period, or
» (ash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at least
twelve months after the reporting period.
All other assets are classified as non-current.




POWLRICA LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31t MARCH 2017

Adiability is current whoen it is:

e Expected to be settied in normal operating cycle, or

¢ Held primarily for the purpose of trading, or

= Dueto be settled within twelve months after the reporting period, or

e There is no unconditional right (o defer the setttement of the fiability for at least twelve months after the

reporting period.

All other liabilitios are treated as non-current.

Deferred tax assets and liabilities, as applicable are classified as non-current assets and liabilities respectively.

Significant Accounting Policies

4.1 Property, plant and equipment

{a) Recognition and measurement:

Freehold land is carried at historical cost. All other items of property, plant and equipment are measured at
cost, which includes capitalised borrewing cosls, less accumulated depreciation and accumulated impairment
losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of
bringing the item to its working condition for its intended use and estimated costs of dismantling and
removing the item and restoring the site on which it is located. The cost of a self- constructed item of property,
plant and equipment comprises the cost of materials and direct labour, and other cost directly attributable to
bringing the item to working condition for its intended use, and estimated costs of dismantling and removing
the itermn and restoring the site on which it is located.

Capital work-in-progress in respect of assets which are not ready for their intended use are carried at cost,
comprising of direct costs, related incidental expenses and attributable interest. Advances given towards
acquisition of fixed assets outstanding at each Balance Sheet date are disclosed as Other Non-Current Assets.

All identifiable Revenue expenses including interest incurred in respect of various projects/ expansion, net of
income earned during the project development stage prior to its intended use, are considered as pre -
operative expenses and disclosed under Capital Work-in-Progress.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

(b) Transition to Ind AS:

()

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property,
plant and equipment recognised as at 15 April, 2015, measured as per the previous GAAP, and use that
carrying value as the deemed cost of such property, plant and equipment.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with
the expenditure will flow to the group.




{d)

4.2
@)

(b)

{c)

(d)

POWERICA LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31+ MARCH 2017

Depreciation

Depreciation is calcutated on cost of items of properly, plant and equipment less their estimated residual
values over their estimated useful lives prescribed under Schedule 11 to the Companies Act, 2013 using the
diminishing balance methad, and is recognised in the statement of profit or loss. Trechold Jand is net
depreciated. Premium on feasehold fand has been amortised over the period of fease.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if

appropriate,

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to} the date on which the
asset is ready for use (disposed of).

Intangible Assets
Recognition and measurement

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to
the assets will flow to the company and the cost of the assets can be measured reliably.

Intangible assets are stated at cost or acquisition Jess accumulated amortisation and impairment loss, if any.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the peried in which the expenditure is incurred.

Amortisation

Software is amortised over a period of three years on straight line basis from the date they are available for
intended use, subject to impairment test. Rights of way are amortised over the period of agreement of right to
use.

The amortisation period and the amortisation method for an intangible assel with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected
paltern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates.

De-recognition

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and
loss when the assets is de-recognised.

Transition to Ind AS

On transition to Ind AS, Company has elected to continue with the carrying value of all of intangible assets
recognised as at 13 April 2015 measured as per previous GAAP and use that carrying value as the deemed
cost of intangible assets.




4.3

POWIERICA LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 318 MARCH 2017

Financial Instruments:

A financial instrament is any contract that gives rise to a financial agset of one enfity and a financial Hability

or equity instrument of another entity.
Financial Assels:
Classification:

Company classifics financial assels as subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss, on the basis of its business model for managing the
financial assets and the contractual cash flow characteristics of the financial asset.

Initial recognition and measurement:

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement:

For the purpose of subsequent measurement, financial assets are classified in two broad categories:

* Financial assets at fair value (FVTPL /FVTOCT)

* Financial assets at amortised cost

When assels are measured at fair value, gains and losses are either recognised in the statement of profit and

loss (i.e. fair value through profit or loss (FVTPL)), or recognised in other comprehensive income (i.e. fair
value through other comprehensive income (FVTOCT).

Financial Assets measured at amortised cost {net of any write down for impairment, if any):

Financial assets are measured at amortised cost when asset is held within a business model, whose objective is
to hold assets for collecting contractual cash flows and contractual terms of the asset give rise on specified
dates to cash flows that are solely payments of principal and interest. Such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method less impairment, if any. The losses
arising from impairment are recognised in the Statement of profit and loss.

Financial Assets measured at Fair Value through Profit or Loss ("FVTPL"): Financial assets under this
category are measured initially as well as at each reporting date al fair value with all changes recognised in
profit or loss.

Financial Assefs measured at Fair Value through Other Comprehensive Income ("FVTOCI"):

Financial assets under this category are measured initially as well as at each reporting date at fair value, when
asset is held within a business model, whose objective is to hold assets for both collecting contractual cash
flows and selling financial assets. Fair value movements are recognized in the other comprehensive income.

Investment in Subsidiary:

Investment in equity instruments of Subsidiaries are measured at cost as per Ind AS 27. In the financial
statements, investment in subsidiary companies is carried at cost. The carrying amount is reduced to
recognise any impairment in the value of investment.

Investment in Equity Instruments:

Equity instruments which are held for trading are classified as at FVTPL. All other equity instruments are
classified as FVTOCL Fair value changes on the instrument, excluding dividends, are recognised in the other
comprehensive jingome. There is no recycling of the amounts from other comprehensive income to profit or
loss.




POWLRICA LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31t MARCH 2017

Investment in Debt Instraments:

A debt mstrument is measured at amortised cosl or at FVEOCT, Any debt instrument, which does not meel
the criteria for categorization as at amortized cost or as FVOC], is classified as al FVTPL, Debt instruments
included within the 'VIPL category are measured at fair value with all changes recognised in the Statement

of profit and Joss.
Be-recognition of Financial Assefs:

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have expired
or Company has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assets:

In accordance with Ind - AS 109, Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the financial assets that are debt instruments and trade receivables.

Financial Liabilities:

Classification:

Company classifies all financial liabilitics as subsequently measured at amortised cost or FVTPL.
Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and payables,
net of directly attributable transaction costs.

Financial Habilities include trade and other payables, loans and borrowings including bank overdrafts and
derivative financial instruments.

Subsequent measurement:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Interest-bearing loans and
borrowings are subsequently measured at amortised cost using the Effective Interest Rate (EIR) method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through FIR
amortisation process. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss.

De-recognition of Financial Liabilities:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Derivative Financial Instrument:

Company uses derivative financial instruments, such as forward currency contracts to mitigate its foreign
currency risks. Such derivative financial instruments are initially recognised at fair value on the date on which
a derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative.




4.4.

4.5

4.6.

4.7,

POWERICA LIMITLD
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

Impairment of Non-Financial Assets:

Intangible assets and properly, plant and equipmoent are evaluated for recoverability whenever events or
changes in circumsiances indicate thal their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (ie. the higher of the fair value less cost 1o sell and value-in-use)
is determined on an individual asset basis unless the asset does not generale cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the Cash

Generating Unit to which the asset belongs.

If such assets are considered to be impaired, the impairment o be recognised in the Statement of Profit and
Loss is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable
amount of the assel. An impairment loss is reversed in the Statement of Profit and Loss if there has been a
change in the estimates used to delermine the recoverable amount. The carrying amount of the asset is
increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount
that would have been determined (net of accumulated amortisation or depreciation) has no impairment loss
been recognised for the asset in prior years.

Inventories:

Raw materials are valued at cost or estimated net realisable value. Cost for this purpose includes basic cost of
materials and all identifiable direct cost and includes taxes and duties and is net of eligible credits under
CENVAT/VAT schemes.

Finished goods are valued at lower of cost or estimated realisable value. Cost for this purpose comprises of
Raw Material cost and proportionate overheads allocated on the assumption of normal operating capacity.

Traded goods are valued at Jower of cost or estimated realisable value.
Work-in-progress are valued at estimated cost.

Goods and materials in fransit are valued at actual cost incurred up to the date of balance sheet. Materials and
other items held for use in production of inventories are not writlen down, if the finished products in which
they will be used are expected to be seld at or above cost.

Cash and Cash Equivalent:

Cash and Cash Equivalents comprise of cash on hand and cash at bank including fixed deposit/highly liquid
investments with original maturity period of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Cash Flow Statements:

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash flow
from operating, investing and financing activities of Company are segregated.




4.8.

POWERICA LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCIT 2017

Foreign Currency Transactions:

Transactions in foreign currencies are recorded al the exchange rale prevailing on the date of the fransaclion,
Monetary items denominaied in foreign currencies at the year-end are re-measured at the exchange rale
prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost,

Any income or expense on account of exchange difference either on settlement or on restatement is recognised
in the Statement of Profit and Loss except for:

Exchange differences on translation or settlement of long term foreign currency monetary items in respect of
foans borrowed before 15t April 2016 at rates different from those at which they were initially recorded or

reported in the previous financial statements, insofar as it relates to acquisition of depreciable assets, are
adjusted to the cost of the assets and depreciated over remaining useful life of such assels.

4.9. Revenue Recognition:

4.10.

Sale of Products:

Revenue from sale of products is recognised when the company transfers all significant risks and rewards of
ownership to the buyer, while the Company retains neither continuing managerial involvement nor effective
control over the products sold.

Rendering of Services:

Revenue from services is recognised when the stage of completion can be measured reliably. Stage of
completion is proportion of milestone achieved to total estimated contract cost.

Revenue is measured at the fair value of the consideration received or receivable, Amount disclosed as
revenue are inclusive of excise duty, excluding sales tax or value added taxes or service taxes or duties
collected on behalf of the government, and net of returns, trade discount/ allowances, rebates, and amounts
collected on behaif of third parties.

Dividend income is recognised when right to receive dividend is established. Interest income is recognised on
effective interest method. Insurance and other claims are recognised as a revenue on certainty of receipt on
prudent hasis.

Sale of Certified Emission Reductions (CER's) is recognised as income on the delivery of the CER's to the
customer’s account as evidenced by the receipt of confirmation of execution of delivery instructions.

Employee Benefils:
All employee benefits payable wholly within twelve months rendering service are classified as short term
employee benefits. Benefits such as salaries, wages, short-term compensated absences, performance incentives

etc., and the expected cost of bonus, ex gratia are recognised during the period in which the employee renders
related service,

Defined benefit plans

Company provides for gratuity, a defined benefit retirement plan (“the Gratuity Plan'} covering eligible
employees. The Grafuity Plan provides a lump-sum payment to vested employees at retirement, death,
incapacitation or termination of employment, of an amount based on the respective employee's salary and the
tenure of employment with Company.

Liabilities with regard to Gratuity Plan are determined by actuarial valuation, performed by an independent
actuary, at each balance sheet date using the Projected Unit Credit Method.

tributes all ascertained liabilities to the Powerica Limited Employees Group Gratuity
H¥e, Trust). Trustees administer contributions made to the Trust and contributions are
waih Life Insurance Corporation of India as permitted by laws of India.

Company full




(i)
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDIED 314 MARCII 2017

The retirement benefit obiigations recognised in the balance sheet represents the present value of the defined
benedit obligations reduced hy the fair value of scheme assels. Any asset resulting from this calculation is
limiled to the present value of available refunds and reductions in future contyibutions (o the scheme. The
company recognizes the nel obligation of a defined benefit plan in its balance sheet as an assel or liability.
Actuarial gains and losses are recognised in full in the other comprehensive jincome for the period in which

they occur. The effect of any plan amendments are recognized in the statement of profit and loss,
Defined contribution plans:

Contributions to defined contribution plans are recognised as expense when employees have rendered
services entitfling them {o such benefits. Company pays provident fund contributions to publicly administered
provident funds as per local regulations. Company has no further payment obligations once the contributions
have been paid. The contributions are accounied for as defined contribution plans and the contributions are
recognized as employee benefit expense when they are due. Prepaid contributions are recognized as an asset
to the extent that a cash refund or a reduction in the future payments is available.

Compensated absences:

Company has a policy on compensated absences which are both accumulating and non-accumulating in
nature. The expected cost of accumulating compensated absences is determined by actuarial valuation
performed by an independent actuary at each balance sheet date using projected unit credit method on the
additional amount expected to be paid/availed as a result of the unused entitlement that has accumulated at
the balance sheet date.

Compensated absences which are not expected to occur within twelve months after the end of the period in
which the employce renders the related services are recognised liability at the present value of the defined
benefit obligation at the balance sheet date,

Expense on non-accumulating compensated absences is recognized in the period in which the absences occur.
Borrowing Costs:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part
of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds,

4,12, Lease:

4.13.

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception date, whether fulfilment of the arrangement is dependent on the use of a
specific asset or assefs or the arrangement conveys a right to use the asset, even if that right is not explicitly
specified in an arrangement.

Assels acquired on leases where a significant portion of the risks and rewards of ownership are retained by
lessor are classified as operating leases. Leases rentals are charged to the statement of profit and loss on
straight line basis.

Earnings Per Equity Share:

Basic earnings per equity share is compufed by dividing the net profit attributable to the equity holders of
the company by the weighted average number of equity shares outstanding during the period. Diluted
earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares considered for deriving basic earnings per
equity share and also the weighted average number of equity shares that could have been issued upon

conversion of all dilutive potential equity shares.
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4.14. Income Faxes:

4.15.

4.16.

income tax expense comprises currend and deferred income tax.
I

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent thal i
relates to items recognized divectly in equity, in which case it is recognized in other comprehensive income.
Current income tax for current and prior periods is recognized at the amount expected to be paid to or
recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date. Deferred income tax assets and liabilities are recognized for all temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred tax assels are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Deferred income tax assets and Habilities are measured using tax rates and tax laws that have been enacted
or substantively enacted by the balance sheet date and are expected to apply to taxable income in the years
in which those temporary differences are expected to be recovered or settled. The effect of changes in tax
rates on deferred income tax assets and liabilities is recognized as income or expense in the period that
includes the enactment or the substantive enactiment date. A deferred income tax asset is recognized to the
extent that it is probable that future taxable profit will be available against which the deductible temporary
differences and tax losses can be utilized. The company offsets current tax assets and current tax liabilities,
where it has a legally enforceable right to set off the recognized amounts and where it intends either to settle
on a net basis, or to realize the asset and settle the liability simultaneously.

Dividends to Shareholders:

Annual dividend distribution to the sharcholders is recognised as a liability in the period in which the
dividends are approved by the shareholders. Any interim dividend paid is recognised on approval by Board
of Directors. Dividend payable and corresponding tax on dividend distribution is recognised directly in
equity.

Provisions, Contingent Liabilities, Contingent Assets and Commitments:

Provisions are recognised when Company has a present obligation (legal or constructive) as a result of past
event and it is probable that an outflow of resources will be required to settle the obligation, in respect of
which a reliable estimate can be made. Provisions (excluding retirement benefits and compensated absences)
are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates. If there is any expectation that some or all of a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement. If the effect of the time value of money is materjal, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risk specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

* possible obligation which will be confirmed only by future events not wholly within the control of
the Company, or

+ present obligations arising from past events where it is probable that an outflow of resources will be
required to seftle the obligation or a reliable estimate of the amount of the obligation cannot be
made.

Contingent liabilities are not recognised in the financial statements. Contingent assets are neither recognised
nor disclosed in the financial statements.

Provisions, contingent Iiabilij onfingent assets and commitments are reviewed at each balance sheet




4.7,

4.18.
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Fair Value:

The Company measures financial instruments at fair value in accordance with the accounting policies
mentioned above, Fair value is the price that would be received o sell an asset or paid to transfer a lability
in an orderly transaction between market participants at the measwrement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

¢ Inthe principal market for the asset or liability, or,
s Intheabsence of a principal market, in the most advantageous market for the asset or lability

All assets and liabilities for which fair value js measured or disclosed in the financial statements are
categorized within the fair value hierarchy that categorizes into three levels, described as follows, the inpuls
to valuation techniques used to measure value, The fair value hicrarchy gives the highest priority to quoted
prices in active markets for identical assets or Iiabilities (Level 1 inputs) and the lowest priority to
unobservable inputs (Level 3 inputs).

Level 1T — quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly '

Level 3 — inputs that are unobservable for the assetl or Hability

For assets and liabilities that are recognised in the financial statements on a recurring basis, Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that s significant to the fair value measurement as a whole) at the end of
each 1'(%p01'l'il'lg p@!'iOd.

Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Ovperating Decision Maker (CODM) of the Company.

The CODM is responsible for allocating resources and assessing performances of the operating segments of
the Company.

Investment Property:

Investment property is property either to earn rental income or for capital expenditure or both, but not for
sale in the ordinary course of business, use in the production or supply of goods or services or for
administrative purpeses. Upon initial recognition, an investment property is measured atl cost. Subsequent
to inttial recognition investment property is measured at cost less accumulated depreciation and
accumulated impairment losses, if any.

On transition to Ind AS, the Company has elected to continue with the carrying value of all its investment
property recognized as at 19 April, 2015 measured as per the previous GAAP and use the carrying value as
the deemed cost of such investment property.

Depreciation is calculated on investment properties over estimated useful lives of relevant type of buildings
prescribed under Schedule 11 to the Companies Act, 2013 using the diminishing balance method, and is
recognised in the statement of profit or loss. Any gain or Joss on disposal of an investment property is
recognized in profit or loss.

The fair values of investment property are disclosed in notes. Fair values are determined by an independent
valuer who hoelds a recognized and relevant professional qualification and has recent experience in location
and category of the investment property being valued.
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Business Combinalions:

Common control business combinations includes transactions, such as transfer of subsidiaries or businesses,

between entities within a eroup.
&

Business combinations involving entitics or businesses under common control shall be accounted for using
the pooling of interests method.

The pooling of interest method is considered fo involve the following:

i) The assets and liabilities of the combining enfities are reflected at their carrying amounts.

ii) No adjustments are made to reflect fair values, or recognise any new assels or Habilities. The only
adjustments that are made are to harmonise accounting policies.

iii) The financial information in the financial statements in respect of prior periods should be restated as

if the business combination had occurred from the beginning of the preceding period in the financial
statements, irrespective of the actual date of the combination. However, if business combination had
occurred after that date, the prior period information shall be restated only from that date.

iv) The balance of the retained earnings appearing in the financial statements of the transferor is
aggregated with the corresponding balance appearing in the financial statements of the transferee.

Recent accounting pronouncements:
Standards issued but not yet effective:

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2017, notifying amendments to Ind AS 7, 'Statement of cash flows’. These
amendments are in accordance with the recent amendments made by International Accounting Standards
Board (IASB) to IAS 7, ‘Statement of cash flows'. The amendments are applicable to Company from 1° April
2017.

Amendment to Ind AS 7: Statement of Cash Flows

The amendment to Ind AS 7 requires the entities to provide disclosures that enable wsers of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes. These amendments are effective for annual periods beginning on or
after Ist April, 2017. Application of the amendments will result in additional disclosures provided by
Company. These amendments are not expected to have any impact on Company.
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Use of kistimates and Judgements:

The preparation of the Financial Statements in conformity with Ind AS requires the Management to make
estimates and assumplions considered in the reported amounts of assets and liabilities (including
contingen( Habilities) and the reported income and expenses during the year. The Management believes that
the estimates used in preparation of the Financial Statements are prudent and reasonable. Future results
could differ due to these estimates and the differences between the actual resulls and the estimaltes are
recognised in the periods in which the results are known/ malerialize. Lstimates and underlying

assumptions are reviewed on an ongoing basis.

Information about critical judgments in applying accounting policies, as well as estimates and assumptions
that have the most significant effect to the carrying amounts of assets and liabilities within the next financial

year, are included in the accounting policies.

- Measurement of defined benefit obligations (Refer note 4.10)
- Measurement and likelihood of occurrence of provisions and contingencies (Refer note 4.16)
- Recognition of deferred tax assets (Refer note 4.14)
- Useful lives of property, plant, equipment, intangibles and investment properties
(Refer note 4.1, 4.2& 4.19)
- Impairment of Intangibles (Refer note 4.2)
- Impairment of financial assets (Refer note 4.3)
- Determination of stage of completion for services rendered (Refer note 4.9)




O FINEDY ASEETS AND CAPNALWORK-IN-PROGRESS Tin Milliop
Curent Ye
T o GROS K B i'ilhri’i - B0 \"
VERCRIPYION oraNG |7 ADDIIONS | DIMmCHoN7 ] OLosNG T OrRIRG T A nTIoNgS ik i~ CLORING T EruRING
o O MEFRGER ATHURIMENTS i ON NMEFRGER YEAR & ADNFUSIMENTS

(A} Prape quipment; 1 B

Frochokd Famd 23015 27 . -

[easohiodd Land 71 G513 - - 0.6 -

Buihdigy. [ RRE R 1185 . R TR iHst [REEN

foady KR - 540 . 14,37

Plant & Machinerees HlE a8 R - 000 AdH} 5100 220,10

Widmilis Q57127 QY7 54 . 10,478,581 - TG - §,805.50 507331

Offiwce Equapments 5173 - 0oy 54.59 - 515 .07 44.08 G.61

Frrnitue & Fixtures 7874 - - BOBY - - 60.84 002

Compubors 54.53 - .91 a7 - 0y7 5183 814

Vihicles 20127 - 32704 2085 - 13.01 155,82 Gh4

Sub-Total 12,746.%1 183.50 - #0911 13,741.60 5,373.13 - 375 6,220.74 7,514 56
{13) Istangibie:

Software 24,81 1.68 - - 26562 2020 - 248 - 2268 384

Orthers 5.25 375 - - a.0n - - 0.8 - 0.08 892
Total (B) 30.0v 5.43 - 365.52 20.20 - 2.50 - 22,76 12.76
Tolal (A1) 12,777.00 1,089.23 - 89,11 13,777,12 5,390.31 - 590.92 34751 6,249.50 2.527.62
() Investment Prapery:

Residential Buildings 14.25 - - @.74 4.51 (.69 - 04 070 .43 4.08
Total () 14.25 - - 49.74 .51 0,64 - V.44 (.70 0.43 4.i8
() Capilal Wark in I'rogress 68,88
Talal Fixed Assels (A) +(14 C)+(13) | 12,791.25 1,089.23 - GBBG | 1378163 F  5,394.02 - §91.36 3545 6,249.93 7,600.58
FIXED ASSETS AND CAPITAL WORK-IN-PROGRISS Tin Million
Previous Year

GROSS BLOCK DEFRECIATIONAMORTISATION NET BLOCK
DESCRIPTION OIENING | ADRDITIONS ADINTIONS DELUCTION/ CLOSING | OPENING | ADIITIONS § FORTHE | DEDUCHON/ CLOSING CLAOSING
ON MERGER ADJUSTMENTS ON MERGER YEAR # ALJUSTMENTS

(A) Property, Flant and Liguipment:

Frechold Land 23115 - - - 231.15 - - - - - 2315

Leaschald Land 71 - - - 7.1 1.00 - t10 - 1.i0 601

Buildings 1,B851.45 1228 3768 781 1.8493.00 521.87 3162 81.71 282 61237 1,281.23

Roads 39.15 0.38 - - 3953 1221 - 7.5¢ - 19.75 19,78

Plant & Machineries 601.61 1100 - 3.63 GOBIB 31881 . 5250 0.62 370.69 23828

Windmills 9,475.57 95,30 - - 9,571.27 1 200,98 - 797.59 - 4,088,657 548270

Office Bguipmens 45.25 5h48 - - 50.73 31,95 - 7.95 - 39490 10.83

Furnitue & Fixtures 70.00 268 - - 7874 43.95 - 0973 - 53.67 25,06

Compulers 49.00 677 - 1.24 54.53 38.50 - 7.63 092 45.23 49.30

Vehicles 193.08 2277 - 10.5%9 21127 123.58 - 26,89 B.63 14184 £9.43
Telal (A) 12,576.849 156.66 37.64 23.27 ] 12,746,91 4,382,485 11.62 491,63 3299 537313 237378
{B) Intangille:

Seftware 26.76 8.7 - 740 24.84 2497 - a2 7409 2020 .0

Others 525 - - - 5.25 - - - - - 5,25
‘Total (1) 22,01 5.17 - 7.09 20,09 2417 312 7.09 20.20 9.89
Total (A+B) 12,607.85 161.83 37.68 30,36 | 12,7774 4,407.02 31.62 994,75 20.08| 5393.33 7,383.67
(C) Investment roperty;

Residential Buildinps 425 - - 1425 - 0.69 - 0.69 13.56
Tatal (C) 14.25 - - 14.25 - {.69 - .69 131.50
{D)) Capital Wark in Proproess - - - - 121.28
Total Fixed Assels (A} +(BpH( O)4+(1)) | 12,622.10 161.83 37.68 3036 12,791.25 4,407.02 11.62 B95.45 2008 [ 5394.02 7518.50
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7 in Million
o Asat Asat
FLER207 31032016
7. NON CURRENT INVESTMENTS
1. Inwvestments measured at Cost
In Equity Shares of Subsidiary Companices, Unguoted Face Vatue | No. of Shares
Pev Prvarka Windproject Lid, 10 . so0l 5,00
{Formerly known as Panchpalta Windfarm 1id) {500,000
(500,000)
MNandurpathar Windfarnm Lid. an
2,200,000 22.00 22.00 -
£2,200,000)
Paramount Windlarms Pyl Lid. 10 9UR,258 9.98 2.60 -
(266,000)
Air Power Windflarms Pel. Ltd. 10 10,000 010 - -
Vartaman Wind Energy Pvt. Lid. 10 10,000 .20 - -
2. Investments measured at Fair Value Through Profit or Loss (FVEPL)
i. In Delrentures, Unguoted Face Value Units
10.25% Secured Non-Converlible Deberdures of ECL Finance Lid. 100,000 -
. - 150,00
(1.508)
4.50% Unlisted Non-Convertible Debentures of Business Broadeast News 1,000,000 160 102.76 102,76
Toldings Lid. (100) -
ii. In Bonds, Quoted
11.25% Unsecured Non-Converlibie Perpetual Basel 111 Compliant Additional 1,000,000 100 104.14 -
Fier 1 Bonds (Series 111 of Syndicate Bank -
10.40% Unsecured Redeemalye Non-Converlible Tier 1 Perpetuai Bonds 1,000,000 100 100.98 - .
Series 1 of Vijaya Bank -
fii. In Mutual Fund, Quoted Face Value Uml.s l.\lo. in
Million
ICIC] Prudential Fixed Maturity Plan Series 73-369 Days Pian T - Regular Plan - 10 - - 141.91 -
Cumulalive
(11.56)
ICICE Prudential Fixed Maturily Pian Series 74-368 Days Plan R - Regular Plan - i0 - - 38.56 -
Cumulative
{5.03)
ICICI Prudential lixed Maturity Plan Series 74-369 Days Plan T - Regular Plan - 10 - - 58.44 -
Cumulative
{5.02)
ICIC) Pradential Fixed Maturity Plan Series 74-369 Days Plan K - Regutar Plan - 10 - - 58.77 -
Cumaulative
(5.03)
HDRFC FMP 11841 January 2015 (1) Series 33 - Regutar - Growth 10 5.00 62.12 55.97 -
(5.00)
UT] Fixed Term Income FFund Series XVI11 - X1 366 Days - Growth Option 10 - - 42.21 -
(3.62)
UTI Fixed Income Fund Series XVII1 - XIE (366 Days) - Growth Plany 10 - - 58.45 -
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Relianee Fixed Horizon Fond - XXV - Sovies 35 Growth Plan

Growlh Plan

Reliance Fined Hlovizon Fad - XXV Bovies 24 -

Sundaram Fixed Term Plan GG 366 Days - Rogular - Growth

SBI Debl Fund Series - A 27 - 366 Days - Regyular - Growlh

UTI Fixed Term Inlerval Fund - Series X1X - 111 368 Days - Growth Plan

UTI Fixed Term Income Fund Series XX - Vi {1095 Days) - Growlth Plan

UTI Fixed Term Income Fand Series XX - X (1098 Days) - Growth Plan

UT} Fixed Term Income Fund Series XXIT - X1 {1100 Days) - Growth Plan

Reliance Fixed Florizon Fund - XXIX- Series 1 - Growlh an

Kolak FMP Series 183 - Growth (Regular Plan)

Kolak FMP Series 189 - Growth

TDYFC Fixed Maturity Plan 111212 june 2016 (1) Regular Growth

TCICI Fixed Maturity Plan Series 79 - 1120 12 Plan ] Cumulative

Kolak FMP Series 196 - 1099 Days - Growlh

Retiance Fixed Horizon Fund - XXXI - Series 5 - Growth Plan

Reliance Fixed Horizon Fund - XXXI - Series 6 - Growth Plan

Reliance Fixed Horizon Fund - XXX - Series 7 - Growth Plan

SBI Debt Fund Series - B 42 days - Regular - Growth

UTT Fixed Term Income Fund XXV -1 (1099 Days) - Growth Plan

iv. In Mutual Fund, Unquoted
Reliance Interval Fund - 1V - Series 3 - Growth Plan

v. In Real Estaie Investmend Trust, Unguoted
1DFC Score Fund

a) Quoled Investments - Book Value
- Market Value
1) Unquoted Investmenis - Beok Vatue

* Figures in Brackets are of Previous Years

in Million

Face Valoe

Linits No. in

As al

As al

An il

Million 130002017 | 31032076 | 07.04.2015
B - . £
(5.00)
1 . 5847 -
(5.00)
10 - 5501
(5.01)
10 - - 58,25
(5.00)
10 - - 56.90 -
(8.34)
10 5.00 59.81 5351 -
(5.00)
10 5.00 58.18 53.24 -
(5.00)
10 500 57.57 52.52 .
{5.00)
19 500 57.20 5245
(500
10 5.00 56,47 51,34 -
(5.00)
i 1043 11353 10190
(10:203)
10 540 53.30 - -
10 500 52,64 - -
10 5.00 5298 - -
10 500 52.89 -
10 5.14 54,63 . ;
1 bl b2h - -
10 5.00 52.98 - -
10 500 5289
10 500 57.06 52.65 -
(5.00)
1075 2.50
1,297.80 1,356.69 | 155,00
1,094.94 136917 .
109494 116917 -
202.86 187.52 155.00




POWERICA LIMITED
NOTES ON PVINANCIAL STATEMENTS FORTHE YEAR ENIZED 318T MARCH, 2017

B NON-CURRENT LOANS:
{Insecnred, Considered Good

Laan to Employees

9 NON-CURRENT FINANCIAL ASS1TS:
(Lusectred, Considered Gond)
Security Deposits
Deposits wilh original maturily more thain 12 monihs
- Under Lien
Inlerest Acerued on Fixed Deposits

10, OFHER NON-CURRENT ASSETS:
Capital Advances
Batances with Government Authorities
Prepaid Expenses

1L INVENTORIES:

Raw Malerials & Components
Work-in-Progress
Stock-in-Trade
Stock-in-Trade in Transit

12, CURRENT FINANCIAL INVESTMENTS;
1 Investments measured al Fair Value Through Profit or Loss (FVTPL)
i, In Delsertures (Non Trade, Unqguoled)

15.15% Secured Non-Converlible xebentures of
Caoffee 1ay Consolidations Pyt. Ltd.

17.50% Secured Non-Convertible Debentures of
Total Enviornment Living Spaces Pvl. Lid.

10.25% Secured Non-Convertible Debentures of BCL Finance Lid,

it, In Bguity Shares, Quoted

fii. In Muinal Funds, Quoted

ICIC] Prudential Fixed Maturity Plan Series 73-369 Days Plan T - Regular Plan -
Cumulative

HCICI Prudential Fixed Maturily Plan Series 74-368 Days Plan R - Regular Plan -
Cumnulative

ICICI Prudential Fixed Maturity Plan Series 74-369 Days Plan 't - Regular Plan -
Cumulative

Tin Million

Asal

A at

As al

3132017

31.03.2010

01.04.2015

51,231 LEquily Shares of Rs. 10/- each fully paid-up of Tata Teleservices (Maharashira) Lid.

4.30 9.24 |
426 9.24 7.31
33.51 2915 20,42
0.27 .12 0.20
0.01 0.1 0.0
3379 29.28 20.63
171.63 3740 7200
1261 10.98 1221
Q.78 012 03]
185.02 48.50 84.61
890.33 B896.86 1,110.06
54.10 87.27 7702
162.42 189.98 194.59
0.313 0.11 0.05
1,106,98 1,174.22 1,381.72
Face Value Units
1,000,000 50) - - 50.00
100,600 - - 227.90 246.83
(3,000}
(3,000%
00,000 - - 152.79 -
1,500
0.37 0.34 0.40
: Units No. in
Face Value Million
10 . - - 13048
{11.96)
10 - - - 53,93
(5.03)
16 - - - 53.83

(5.02)
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in Million
. Units No.in A at T AR A Asat
Face Value AU FRVSUANS VAR DOPPRPIG 3 0t SAROOUR SV i e
Million 31032037 31032016 | #3.09.2005
JCTCT Pruddential Fised Materily Plan Series 74-369 Days Pian 1 - Regubae Plan -
Cumslative 10 . - - 510w
{5.03)
1CICT Pradential Fixed Matarity Pl Sevies 692366 Days Plan G- Regulas Planc
Cumaulalive ’ 10 - - (A0 58,67
(5.00)
(5.00)
HC Fixed Maturity Plan Sevics 33 - Regoiar - Growth 10 - - - BE7Y
(5.00)
UTE Fixed Term Income Fand Serivs XV - X1 366 Days - Growth Option
10 - - - 38.93
(3.62)
UT1 Fixed Income Interval Fund - 1- Annual Interval Plan - Retait Option -
Growlh 10 - - 62.95 5821
(3.05)
(3.05)
U'TT Fixed Income Fund Series XViH - X11 (366 Days) - Growth Plan
10 - - - 530
(5.00)
UT] Fixed Income Fund Series XV - X (368 Days) - Growih 10 - - 63.36 5H.47
{500
(5.00)
Reliance Yearly Interval Fund - Series 6 - Growlh 10 - - 128.12 11845
(10.00)
(10.00)
Reliance Fixed Horizon Fund - XX1V - Series 3 - Growth Plan 10 - - 63,57 38.66
(5.00)
(5.00)
Reliance Fixed Horizon Fund - XXV - Series 25 - Growih Pan 10 - - - 53.83
(5.00)
Reliance Fixed Horizon Fund - XXV - Serics 24 - Growth Plan 10 - - - 33.87
{50.01)
Sundaram Fixed Term Flan GG 366 Days - Regular - Growth 10 - - - 53.66
(5.01)
Sundaram Fixed Term Plan I 383 Days - Repular - Growth 10 - - - 21.98
(2.01)
SBI Debl Fund Series - A 27 - 366 Days - Regulay - Growth 0 - - - 5374
(5.00)
Birla Sun Life Fixed Term Plan - Series BL (1099 Days) - Growth Regular 10 - - 64,33 59.35
(5.05}
(5.08)
DHFL Pramerlea Fixed Maturity Plan - Serdes 32 - Regular Plan - Growth
(Fornwenly WS Fixed Malurily Plan - Serles 32 - Regular Plan - Growth) 10 . - 43.54 40,22
(3.44)
(3.44)
UTI JFixed Term Interval Fund - Series XIX - 11T 368 Days - Growth Plan 10 B - 89.42
(8.34)
Kotak Fixed Maturity Plan Series 111 {370 days ) Growth 10 - - 63.40 58.56
(5.00)
{5.00)
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Tin Million
. Units No, in As al As af Ag at
Face Value - -
Milion 31.03.2017 21032006 | 01.04.20%5
ICICT Prdential Pised Malusity Plan Series 73:369 Days Plan T Repualar Plan -
Cumulative i 11490 157 67
TCKCE Prodential Fixed Matwrity Plan Series 74-368 Pays Plan - Repelar Plan -
Cumulative 10 5.03 63449
HCICT Prudential Fixed Maturity Plan Series 74-369 Days Plan K - Regolar Plan -
Cumulative 10 5.03 63,62
KK Prudential Fixed Malurity lan Series 74-369 Days Plan T - Regular Plan -
Cumulalive 10 502 63.37 - -
Reliance Fixed Horizon Fund - XXV - Series 24 - Growth Plan 10 5.00 63.16 - -
Reliance Fixed Horizon Fund - XXV - Series 25 - Growsh Plan 10 5.00 63.24 - -
SBI Bebl Fund Series - A 27 - 360 Days - Regulay - Growlh 10 5.00 62.94 - -
Sundaram Fixed Term Plan GG 366 Days - Regular - Growth 10 5.0 62,72 -
UT! Jixed Income Jund Series XVIIT - XIT (366 Days) - Growth Plan 10 5.00 63.32 - -
UTi Fixed Term ncome Fund Series XVIIE - X1I 366 Days - Growth Option 10 3.62 4578 - -
UTi Fixed Term Inferval Fund - Series XIX - 111 368 Days - Growth Plan 10 B5.34 104.94 - -
iv. In Mutual Funds, Unquoted
1CIC) Prudential Money Markel Fund Qption - Regular Plan - Growlh 100 - - - 150.06
(0.78)
FIDPFC Banking and 1°SU Debt Fund - Regular Growth Option: 10 - - 101.70 -
(H.40)
B AXA Corperate Credit Spectrum Fund - Regular Plan 10 - 113.37 101.84 -
(9.25)
irta Sun Life Cash Plus - Growth 100 - - - 140.08
(0.45)
932,95 1,137.33 1,820.42
a) Quoled Investments - Book Value £09.58 553.09 1,273.46
- Markel Value T 809.58 553.09 127346
b) Unquoeted Investments - Book Value 113.37 584.24 546.96
* Figures in Brackets are of Previcus Years
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15, TRADE RECEIVAXLES:
Unsecured
- Comsidered Gomi?
- Considered Ponbtlid

Allowance for {loeiind Debis
* Includes due from private companies in which divectors are interested (Rofer Note 52)

1, CASH & CASH EQUIVALENTS (as per INID AS-7 - “Statement of Cash Flows"):
Balance with Banks
In Clurrent Accounls
Deposit with original malurity upto 3 months.
Cash om Hand
Bank Cverdraft used for Cash Management Purposes

15, BANK BALANCES OTHER THAN CASH & CASH EQUIVALENTS:
Deposit with original malurity for more thain 3 months and uplo 12 monlhs.
- Under Lien
- Others
Deposils wilh original maturily more than 12 months
- Under Lien
- Others

16. CURRENT LOANS:
(Unseenred, Considered Gomd)
Loan to Employees
Loan 1o Subsidiaries (Refer Note 52)

17, CURRENT FINANCIAL ASSETS - OTHERS:
{Unsecured, Considered Good)
Security Deposits
Deposits to Related Parties (Refer Nole 52)
Derivative Contracts
Interest Receivable
Others

18, QTHER CURRENT ASSETS:

Advances for Supply of Goods and Rendering of Services
Advances 1o Employees

Balance with Governmenl Authorities

Prepaid Expenses

Unbilled Revenues for Services

T in Million

As at

As al

As at

31032007

3L03.20 0

01.04.2015

FCE e

L0770

1,338.19

16,21 16.05 310
(16,31} (16.03) (310
1,734.20 1,677.92 | 1,338.19
041 585
19362 89.75 153.95
192,50 62.00 140.00
362 3.44 317
(0.00) (11.03) -
389,74 145,16 297,12
0.55 0.99 0.98
10.00 1100 31.00
1.05 067 0.49
1.00 - -
12.60 12,66 3247
11.18 10.35 6.61
5.50 - -
16.68 10.35 6.61
3518 43.53 39.08
045 045 1.65
19,58 142 15.53
7.80 1627 1.77
1.23 0.38 3.66
64,24 62.05 61.69
88.00 369.31 64.36
10.84 27.24 7.72
88.72 6432 61.46
18,12 28.90 16.96
44.30 47.2% 98.75
250,04 541.06 249,25
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19. SHHARE CAPITAL

31.03.2017 31,03.2016 (41.04.2015
No.of Shares of | In Million § No. of Shares §  In Million | No.of $Shares | In Million
vz of Fv¥2 of FV T2
Authorised:
Equity Shares 100,000,000 200,00 100,000,000 200,00 100,000,000 200,00
Issued, Subscribed & Paid up
Equily Shares - Fully Paid Up 38,492,124 76.18 42,123,078 84.25 42,123,078 84.25

Of the abeve Equity Shaves:
a) Terms/Rights altached to Equity Shares

The Company has ondy one elass of equity shaves having a par vatue of  2/- cach, Each holder of Equity Share is enlitled to one vole per share. The Company
dectares and pays dividend in Indian Rupees. The Dividend proposed by ihe Board of Divectors is subject to the approval of the sharcholders in the ensuing

Avnnual General Meeting. Interim Dividend is recognised on appraval of the Board of Directors.
During the year, the amount of per share dividend recognised as distribulions to equity shareholders was ¥ Nil (31.03.2016 - € 10, 31.03.2015¥ 6)

In the event of liquidation of the Company, the holder of Equily Shares will be entitlee 1o remaining assets of the Company, afler distribution of alt preferential

amoueds. The distribution will be in proportion to the number of Equily Shares held by the shareholders.

) Nil (31.03.2016 - Nil, 31.03.2015

inumediately preceding balance sheet date.

- 20,801,520) Bquity Shares of € 2 eachy/- have been allotted as fully paid-up bonus shares during the period of five years

€} 46,580,342 Equity Shares of ¥ 2 each/- have been bonght back during the period of five years immediately preceding balance sheet date,

o) Details of sharcholders holding more than 5% Shares in the Company

31.03.2017 31.03.2016 11.04.2015
Name of Shareholder MNo. of Shares % of holding No. of Shares w0 of holding No. of Shares o of
held o B held v O hbtding held holding

Mr. Naresh Chander Oberod 5,476,000 14.38 14,657,217 34.80 22,239,425 52.80
My, Kharali Ram Puri 5,294,808 13.90 5,294,808 12.61) 5,294,808 12,60
Mr. Bharat Qberoi 17,902,302 47.040) 11,346,002 2690 3,763,794 8.0
Mur. Rajal Oberoi - 3,499,249 8.30 3,499,244 8.30
Ms. Renu Oberoi 3033,717 i2.16
Marina West (Singapore) Ple, Ltd. 3,640,705 9.56 - - - -
Standard Chartered Private Equity (Mauritins) 13 Limited - 3,716,742 8.80 3,716,742 B.80

As per the records of the Company, including ils register of sharcholders/members and other declarations received fram shaceholders

) Reconcilialion of shares outstanding at the beginning and at the end of the reporting year:

regarcing beneficial

31.403.2017 31.03.2016 01.04.2015
No. of Shares e Nao, of Shares e No. of Shares s
hetd In Million held En Million held In Million
Equily Shares outslanding at the beginaing of the year 42,123,078 84.25 42,323,078 8425
Less: Equity Shares extinguished pursuant to Buy Back 4,030,944 806 - -
Equily Shares outstanding at the end of the year 38,092,129 76.18 42,123,078 84.25 42,123,078 84.25

£} The Company is not a subsidiary company
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¥ in Miflion
Asal Asat Asal
432017 31432036 | 01.04.2005
20, NON-CURRENT FINANCIAL LIABILITIES - BORROWINGS:
Secured
Term Loan From Banks 403406 R i ic) 281079
403.46 979,33 281071

a) Nil (31.03.2016 - Nil, 31.03.2035 - ¥ 312,95 million) wis secured against hypothecation by way of first exclusive charge on 14 WindMills of 1800 KW cach presently
instatled at Kuleh, Gujarat, and moveable assels of fhe Uempany botl present and future situated at Company's premises, warchouses, stockyards, godewns, various
warksites or wherever else the same may be held by any party.

b} Nil (31.03.2016 - T 331.66 million, 31.03.2015 - ¥ 625.97 million) was secured against hypothecalion by way of first exclusive charge of 5 windmills of 1650 KW cach in
village Lakhapur, Kuteh and 6 windmills of 3650 KW cach in village Vandhiya, Kutch and 11 windmills of 2000 KW each in village Vandhiya, Kutch procured oul of
the loars including its present and future bock debls reecivables, its moveable fillings and other moveable assets beth present and fulure siluated at Companies

premises, warchouses, stockyards, godowns, various warksiles or wherever else the same may be held by any party,

<} Nil (31.03.2016 - Nii, 31.03.2015 - ¥ 1,000.00 miliion} was secured against hy pothecalion by way of frst exclusive charge of o windmills of 1800 KW cach in village
Jangi, Kutch and 6 windmills of 1800 KW each in village Vandhiya, Kutch and plant and machineries of the Company situated al Khapoli and Jien on mulual fund

schemes of the Company having market value of ¥ Nil (31.03,2016 - ¥ 56549 million, 31.03.2015 - T 601.92 million) as at year end.
d) ¥ £03,46 million {31.03.2016 - ¥ 647.66 million, 31.03.2015 - T 871 85 million) are secured against hypothecation by way of first exclusive charge of 9 windmitls of 2000
KW cach in village Going, Kuich and and moveable assets of the Company Loth present and fulure situated at Company's premises, warchouses, stockyards, godowns,

various worksites or wherever else the same may be held by any parly and Hen on mulual fund schemes of the Company having markel value of ¥ 350.69 million
(31.03.2016 - ¥ 335.98 million, 31.03.2015 - T 295.00 million) as al year end.

¢} Term oan of Nil (31.03.2016 - Nil, 31,03,2015 - ¥ 312,93 million} from Citi Bank was repayabie it 8 semi-annual installments beginning from 25th April, 2013,

f) Term loan of Nil (31.03.2016 - ¥ 331.66 million, 31.02.2015 - ¥ 625.97 million) from Standard Charlered Bank was repayable in 316 quarterly installments beginning
from 22nd June, 2014,

) Term loan of Nil (31,03.2016 - Nil, 31.03.2015 - T 1,000.00 million) from BNI? Paribas Bank was repayable on 31st October, 2076,

h} Term loan of T 403.46 million (31.03.2016 - ¥ 647.66 million, 31.03.2015 - ¥ 871,85 million from Standard Charlered Bank is repayable in 16 quarterly instaliments
Leginning from 12th February, 2016,

i} Term loan from Banks include foreign currency loans of ¥ 40346 (31.02.2016 - T 974.32 mitiion, 31.03.2015 - ¥ 1,810.71 million).

i) Term loan from Banks in foreign currency carries inlerest rate in the range of LIBOR plus 2% 1o LIBOR plus 3% and thal in Indian Rupees carry interest rale in the
range of Y.75 % o 10%.

Installment following dues in respect of all the above loans uplo 31.03.2017 have been grouped under "Current Maturitics of lang- lerm debt - Secured” (Refer Note 26).
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21 NON-CURRENT OTHER FINANCIAL LEABILITIES:
security Deposils

22, OTHIER NON-CURRENT LIABILITTES:
Income Recetved in Advance

23, NON -CURRENT PROVISIONS
Provision for Employee Benefils
For Compensated Absences
For Gratuily

Secured
Working Capital Rupee Loan

(31.03.2016 - Nil, 31.03.2015 - Nil) as at year end.

25, TRADEPAYABLES:
Trade Payables {Refer Note 43)

26, OTHER CURRENT FINANCIAL LIABILITIES:

Interest Accrued bul not due on Borrowings
Securily Deposils

Capital Creditors

Other Liabilities

27. OTHER CURRENT LIABILITIES:
Income Recejved in Advance
Advance Received from Castomers
Statulory Duces Payable

28. CURRENT PROVISIONS
IProvision for Employee Benefits
TFor Graluity
For Compensated Absences

24, CURRENT FINANCIAL LIABILITIES BORROWINGS:

Current maturities of long-term debt - Secured (Refer Note 20)

a} Above loan is secured against lien en mulual fund schemes of the Campany having market vatue of T1,190.66 million

b) Above loan is repayable in 3 monthly installments beginning from 30th May, 2017,

T in Million

As at As al As al
31.03.2017 31.03.2016 01.04.2015
279 1.49 4,72
274G 1.49 4.72
235.58 -
235,58 - -
2692 1548 16.03
3.55 1.45 -
30.47 16.93 16,03
1,000.00 ~ -
1,000.60 - -
1,257.59 1,297.27 1,154.39
1,257.59 1,297.27 1,154.39
564.19 1,917.91 680.68
11.84 1434 20.44
1.25 3.23 -
680.59 52.98 161.78
146.65 119.45 7204
1,404.52 2,307,91 934.94
44.02 2819 2690
563.00 803.04 638.79
58.21 54,78 37.51
665.23 886,01 703,20
11.06 8.80 214
4.17 1.64 1.35
15,23 10.44 3.49
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29, REVENUE FROM OPERATIONS:
Sale of Prochicls:
- Manuflactured Goods
- Stock-in-Trade
- Electricity
- Generation Based Incentive - Electricity

Income {rom Services:

Erection, Installation & Qther Services rendered

Other Operating Revenue:
Income from Leasing
Others

30. OTHER INCOMI::
Interest Income

- On Bank Deposits

- Others
Income from Current Investments

- Profit on Sale of Investments

- Interest

- Dividend
Income from Non-Current Investments

- Interest
Rent Income
Net Gain on Sale of Property, Plant and Equipments
Net Gain on Financial Assets measured at FVTPL
Net Gains on Sale of Investment Properties
Exchange Differences (Net)
Net Gain on Derivative Contracts measured at FVTPL
MisceHaneous Income

31. COST OF RAW MATERIAL CONSUMED:
Raw Materials & Components Consumned

32. PURCHASE OF STOCK-IN-TRADE:
Purchase Qf Stock-In-Trade

33, CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS &
STOCK-IN-TRADE:
Inventories at the beginning of the year
Woark in Progress
Stock-in-Trade

Inventories at the end of the year
Work in Progress
Stock-in-Trade

Changes In Inventories Of Finished Goods, Work-In-Progress & Stock-in-Trade

Tin Million

Year Ended

Year inded

31.03.2017

31.03.2016

10,491.03

9,994.99

1,097.19 977.01
1,203.60 1,101.97
49.70 48.03
1,148.16 766.77
24.75 27.549
48.49 74.93
14,062.92 12,991.24
2.21 4.64
21.22 2132
183.11 26.60
0.11 58.11
0.09 -
2478 213
18.72 2103
26.54 17.85
31.86 127.37
3.16 -
5.20 0.99
13.08 -
12.93 19.94
343.01 299.98
7,889.94 743178
7,889.94 743178
774.19 703,10
774,19 703.10
87.27 77.02
189.98 194.59
277.25 271.61
54.10 87.27
162.42 18998
216.52 277.25
60.73 (5.64}
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34, EMPLOYEL BENEFIT EXPENSES:
Salaries, Wages, Bonus & Allowances
Confribution to Provident & Other Funds
Defined Benefit Plan Expense (Refer Note 41)
Staff Welfare Expenses

35. FEINANCE COST:
Interest Expenses
Other Borrowing Costs

36. DEPRECIATION & AMORTISATION:
Depreciation of Property, Plant and Equipments (Refer Note 6)
Depreciation of Investment Property (Refer Note 6)
Amortisation of Intangible Assets (Refer Note 6)

37. OTHER EXPENSES:
Consumable Stores
Power & Fuel
Repairs & Maintenance

- Plant & Machinery

- Buildings

- Others
Labour Charges
Conveyance & Petrol Expenses
Erection Expenses
Telephone & Communication
Vehicles Maintenance
Insurance Expenses
Legal & Professional Charges
Rent Expenses
Rates & Taxes
Freight Outward & Octroi
Sales Commission
Provision for Doubtful Debts
Net Loss on Derivative Contracts measured at FVTPL
Travelling Expenses
Sundry Balance Written Off {Net)
Miscellaneous Expenses

Tin Million

Year Ended | Year Ended
31.03.2017 | 31.03.2016

852.56 705.82
51.88 44.81
8.80 8.19
41.84 27.62
955.08 786.44
187.11 213.22
34.80 4299
221.91 256.21
888.36 991.63
0.44 0.69
2.56 312
891.36 995.44
207.63 174.38
39.78 24.15
158.79 135.52
7.25 3.11
40.54 24.42
157.00 131.99
44.48 42,25
226.44 173.31
19.47 16.94
13.90 12.39
21.62 20.46
52.22 37.73
24.97 23.05
13.02 11.31
55.06 49.67
17.00 22.02
0.26 12.94
- 9.03
58.25 58.21
2.05 17.46
164.86 154.45
1,324.59 1,154.79
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38. Contingent Liabilities and Commitments:

Contingent Liabilities
({ in Million)

Claims against the Company not acknowledged as debs 31.03.2017 | 31.03.2016
a) Sales Tax demand disputed, contested in appeal 4.40 4.40
Amount paid there against and shown as Advances Recoverable 2.16 2.16
b) Service Tax demand disputed, contested in appeal 0.31 0.31
Amount paid there against and shown as Advances Recoverable Nil Nil
¢) Excise Duty demand dispuled, contested in appeal 1.97 1.97
Amount paid there against and shown as Advances Recoverable 0.59 0.59

It is not practicable for the Company to estimate the timings of cash outflows, if any, in respect of the above
pending resolution of the respective proceedings as it is determinable only on receipt of judgements/decisions
pending with various forms/authorities. The Company does not expect the outcome of the matters stated above
to have a material adverse impact on the Company’s financial condition, results of operations or cash flows.

The Company has reviewed all its pending litigations and proceedings and has adequately provided for where
provisions are required and disclosed as contingent liabilities where applicable, in its financial statements. In
respect of Clause (a) to (c } above, Management has been advised that the demand is likely to be either deleted or
substaniially reduced and accordingly no provision is considered necessary.

Commitments:
% in Miilion)
31.03.2017 | 31.03.2016
a) Bank Letter of Credit outstanding at the year end 562.50 515.81
b) Estimated amounts of contracts remaining to be executed on capital 46.57 1,337.77
account and not provided for, net of advances
¢) For Derivative confract related commitments, Refer Note 44
39. Earnings Per Share (EPS):
31.03.2017 | 31.03.2016
Profit Attributable to Equity Shareholders for Basic & Diluted EPS 1,205.06 770.40
(¥ in Million)
Weighted Average Number of Equity Shares Outstanding for Basic | 4,00,68,950 | 4,21,23,078
& Dilated EPS
Nominal Value of Equity Share (%) 2 2
Earnings Per Share Basic & Diluted (%) 30.07 18.29

40. Disclosure for Operating Leases under Ind AS 17 - “Leases™

(a) Company has procured various residential/commercial premises under operating lease. These are generally
cancellable and ranges from 11 months to 5 years and are renewable by mutual consent on mutually agreeable
terms. There are no restrictions imposed by lease arrangements and there are no sub leases. The lease expenses
recognised in the Statement of Profit & Loss for the year are T 31.46 million (Pr. Yr. ¥ 29.98 miltion).

(b) Company has given on lease, plant & machineries under cancellable operational lease. The rental income
recognised in the Statement of Profit & Loss for the year is ¥ 24.75 million {(Pr. Yr. ¥ 27.54 million).

(c} Company has given on lease, commercial premises under operational lease. These are generally cancellable and
ranges from 11 months to 5 years and are renewable by mutual consent on mutually agreeable terms. The rental
income recognised in the Statement of Profit & Loss for the year is ¥ 18.72 million (Pr. Yr. ¥ 21.03 million).
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Employee Benefits

(a) BDefined Contribution Plans:

(b)

The Company offers its employees defined contyibation plans in the form of Provident Jund (PF) and Employees’
Pension Scheme (EPS) with the government, and certain state plans such as Employees’ State Insurance (FSH. ¥
and IiPS cover substantially all regular employees and the S covers eligible workers, Conlributions are made to
the Government’s funds. While both the employees and the Company pay predetermined contributions into the
Provident Iund and the ESI Scheme, contributions into the pension fund is made only by the Company. The
contributions are normally based on a certain portion of the employee’s salary.

During the year, the Company has recognised the following amounts:
(¥ in Million)

31.03.2017 31.03.2016
Provident Fund and Employee’s Pension Scheme 46.00 37.40
Employees State Insurance 5.39 2.31
Super Annuation Fund Nil 4.88
51.39 44.59

Defined Benefit Plans

Gratuity: Company makes annual confributions to the Employees’ Group Gratuity-cum Life Assurance (Cash
Accumulation) Scheme of the LIC, a funded defined benefit plan for qualifying employees. The scheme provides
for payment fo vested employees as under:

i) On normal retirement / early relirement / withdrawal / resignation:
As per the provisions of Payments of Gratuity Act, 1972 with vesting period of 5 years of service

ii) On the death in service:
As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

Aforesaid post-employment benefit plans typically expose the Company to actuarial risks such as: investment
risk, interest rate risk, longevity risk and salary risk.

Investment Risk The present value of the defined benefit liability is calculated using a discount rate
which is determined by reference to market yields at the end of the reporting period
on government bonds.

Interest Risk A decrease in the bond interest rate will increase the plan liability; however, this will
be partially offset by an increase in the return on the plan's investments.

Longevity Risk The present value of the defined benefit liability is calculated by reference to the best
estimate of the mortality of plan participants both during and after their employment.
An increase in the life expectancy of the plan participants will increase the plan's
liability.

Salary Risk The present value of the defined benefit liability is calculated by reference to the future
salaries of plan participants. As such, an increase in salary of the plan participants will
increase the plan's liability.
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(¢} The following tables summarise the components of defined benefit expense recognised in the statement of profit
or loss/OCT and the funded status and amounts recognised in the Balance Sheet for the respective plans:

(T in Million)

~ Gratuity (Iu nded Plan)

| 31.03.2017 | 31.03.2016

i} Changes in Defined Benefit Ob]igalion

Opening defined benefit obligation ] 79.96 7139

Current service cost 8.80 8.19

Interest cost 5.99 5.35

Actuarial loss / (gain)

- changes in financial assumptions 4.97 (1.90)
- experience adjustments 3.47 1.89

Benefit (paid) (4.84) (4.96)

Closing defined benefit obligation 98.35 79.96
#i) Changes in Fair Value of Assets

Opening value of plan assets 69.71 69.25

Expenses deducted from. the fund

Interest Income 5.52 572

Return on plan assets excluding amounts included in Interest Income (0.22) (0.60)

Condributions of employer 13.57 0.31

Benefits (paid) (4.84) (4.97)

Closing value of plan assets 83.74 69.71
iti) Amount recognised in the Balance Sheet

Present value of the funded obligations as at year end 98.35 79.96

Fair value of the plan assets as al year end 83.74 69.71

Amount not recognised as an asset

Net (asset) / Hability recognised as at year end 14.60 10.25
iv) Expenses recognised in the Statement of Profit and Loss

Current service cost 8.80 8.19

Net Interest cost 4.65 (0.36)

Total 13.45 7.83

Expenses recognised in the Statement of Other Comprehensive Income
Net actuarial loss / (gain) recognised in the current year

- __changes in financial assumptions 4.96 (1.90)

- experience adjustments 3.47 1.89
KRelurn on plan assels excluding amounts included in Interest Income 0.22 .60
.Jotal 8.65 0.59

v) Asset information
Others - Policy of Insurance 100.00% 100.00%

vi) Principal actuarial assumptions used
Discount rate {p.a.) 7.40% 7.95%
Salary growth rate (p.a.) 5.50% 5.50%
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{d)

Sensitivity Analysis

Significant actuarial assumptions for the defermination of the defined benefit obligation are discount rale and
expected salary increase. Reasonable, possible changes at the reporting date to one of the relevant actuarial
assumplions, holding other assumptions constant, would have affecled the defined benefit obligations by the

amounis shown below:
{Tin Million)

31.03.2017 31.03.2016
Increase ;| Decrease | Increase | Decrease
Discount rate (0.5%) movement (4.53) 4.9 (3.50) 3.85
Salary growth rate (0.5%) movement 4.54 (4.09) 3.48 (3.27}

‘The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis, the present value of the
defined benefit obligation has been calculated using the projected unit credit method at the end of the reporting
period, which is the same as that applied in calculating the defined benefit obligation lability recognised in the
Balance Sheet.

The expected contributions for Defined Benefit Plan for the next financial year will be in line with financial year
2016-2017.

(d) Leave Encashment:
Company’s employees are entitled for compensated expenses which are allowed to be accumulated and encashed
as per Company’s rule. The liability of compensated absences, which is non-funded, has been provided based on

report of independent actuary using “Projected Unit Credit Method”.

Accordingly ¥ 31.09 million (Pr. Yr. ¥ 17.12 million) being liability as af the year-end for compensated absences as
per actuarial valuation has been provided in the accounts.

Annual Leave Assumptions
a) Financial Assumptions

Particulars 31.03.2017 | 31.03.2016

Discount rate (p.a.) 7.40% 7.95%

Salary growth rate (p.a.) 5.50% 5.50%

b) Demographic Assumptions

Particulars 31.03.2017 | 31.03.2016

Mortalily IALM IALM

(2006-08) |  (2006-08)

Leave Availment Rate 2.0% 1.5%

42. Remuneration to Auditors (Excluding Service Tax) :
31.03.2017 31.03.2016

Audit Fees 2.70 2.70
Tax Audit Fees (.90 0.90
Other Attest Services 0.41 0.46
Out of Pocket Expenses 0.03 0.03
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43, Details of Micro and Small Enterprises As defined Under the Micro, Small and Medium Enterprise
Development Act, 2006:

‘The information regarding Micro Interprises and Small Lnterprises has been determined to the extent such parties
have been identified on the basis of information available with the Company. This has been relied upon by the

audilors.
(¥ in million)
Sr.No. | TParticulars 31.03.2017 31.03.2016
i Principal amount remaining unpaid to any supplier as at the end of the 26.48 2218
accounting year
ii Interest due thercon remaining unpaid to any supplier as at the end of the Nil Nil
accounting year
iii The amount of interest paid along with the amounts of the payment made Nil Nil
to the supplier beyond the appointed day
iv The amount of inferest due and payable for the year Nil Nil
v The amount of interest accrued and remaining unpaid at the end of the Nil Nil
accounting year
Vi . The amount of further interest due and payable even in the succeeding Nil Nil
year, until such date when the inlerest dues as above are actually paid

44. Details of Hedged and Unhedged Exposure in Foreign Currency Denominated Monetary Items

a) Exposure in Foreign Currency - Hedged
The Company had entered into forward and option contracts for hedge purpose and not intended for trading or
speculation purposes, to establish the amount of currency in Indian Rupees required or available at the settlement
date of certain payables. It has also entered into Interest Rate Swap agreements as a means of hedging interest rates
related risks in respect of variable rate debts. The following are the outstanding contracts entered into by the

Company.
Type of Instrument Type of Currency Amount in million Cross Currency
Exposure
31.03.2017 31.03.2016
Option Contracts ECB UsD 7.50 16.25 INR
liorward Conlracts Trade Payable UsD Nil 1.97 INR
Forward Contracts ECB ush Nil 2.50 INR

b) The year-end foreign currency exposures that have not been hedged by derivative instrument or otherwise are as

below:
Particulars Foreign Foreign Indian Rupees equivalent
Currency Currency Amount in million
Denomination
Assels : 31.03.2017 31.03.2016 31.03.2017 31.03.2016
Advances Given usD 29,758 Nil 1.93 Nil
SGD 46,678 Nil 2.23 Nil
Trade Receivables UsD 15,43,624 2,564,942 100.09 16.91
Other Receivables Uusp Nil Nil Nil Nit
EURQO 1,06,500 1,06,500 7.37 8.00
Liabilities :
Trade Payables DKK 3,83,776 3,83,776 347 3.98
EURO Nil 1,93,762 Nil 14.55
UsD 9,799 1,05,430 0.64 6.99
Advances Received uspD 1,585,590 2,115,172 10.09 14.27
Secured Loans UusD 78,112,500 | 1,03,12,500 506.55 684.06
Interest Accrued but not UusD 74,131 2,16,144 4.81 1434
due on Secured Loans
Premium on __ Option usD Nil 34,608 Nil 2.30
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45. Disclosure on Specified Bank Nofes {SBNs):

46,

47.

During the year, the Company had specified bank noles (SBNs) and other denomination noftes as defined in the
MCA notification GS.R. 308(1) dated 31+ March, 2017, on the details of Specified Bank Notes (SBNs) held and
transacted during the period from 8th November, 2016 to 30th December, 2016, the denomination wise SBNs and
other notes as per the notification is given below:

(T in million)

Particulars SBNs Other Total
Denomination
Notes
Closing cash in hand as on 8th November, 2016 0.69 3.57 4.46
(+} Permitted receipts Nil 4.80 4.80
(-} Permitted payments Nil 4.25 4.25
{-) Amount deposited in banks 0.89 0.02 0.91
Closing cash in hand as on 30th December, 2016 Nil 4.10 4.10

* For the purpose of this clause “Specified Bank Notes’ shall have the same meaning provided in the notification of
the Government of India, in the Ministry of Finance, Department of Fconomic Affairs number S.0. 3407(E), dated
the §th November, 2076.

Pre-operative expenses, pending capitalisation included in Capital Work-in-Progress (Note No. 6) represent the
expenses incurred for projects, which are yet to be commissioned. The same will be capitalized on completion of
projects and commencement of commercial operations. The details of the pre-operative expenses are as under:

(T in million)

Particulars 31.03.2017 ; 31.03.2016
Opening Balance 7.70 1.71
Incurred during the current year

Professional Fees 9.21 4.85
Others .56 1.73
Total 17.17 8.29
iess: Capitalised during the year 4.60 0.59
Closing Balance 12.57 7.70

Segment Reporting

Basis for Segmentation

The Company has following business segments which are its reportable segments. These units offer different
products and services, and are managed separately because they require different technology and production
processes. Operaling segment disclosures are consistent with the information provided to and reviewed by the
Chief Operating Decision Maker,

Reportable Segments Operation

Diesel Generating Sets - Manufacturing and trading in diesel generating sets, components and erection,
installation, commissioning, operation, maintenance & other services relating
to diesel generating sets.

Wind Turbine Generators - Generation of electricity from Wind Turbine Generators and erection,
installation, commissioning, operation, maintenance & other services relating
to Wind Turbine Generators
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B. Information aboul the Company's business segments is given below:

(¥ inn million)

Sr. Diesel Generating Sels Wind Turbine Total
No Generators
A | Revenue 31.03.2017 | 31.03.2016 | 31.03.2017 | 31.03.2016 | 31.03.2017 | 31.03.2016
External Sales 12,476.23 | 11,918,96 1,686.60 1,158.05 | 1416283 13,077.01
Inter Se ;Inent Sales 1.36 Nil Nil Nit 1.36 Nil
Segment Revenue 1247759 1 11,918.96 1,686.60 1,1568.05 1 14,164.19 13,077.01
Less: Inter Segment
Eliminations 1.36 Nil
- Total Revenue 14,162.83 13,077.01
B | Segment Results (PBT) 762.26 945.99 398.70 -86.52 1,160.96 859.47
Specified Amounts included
C | in Segment Results
Depreciation & Amortisation 168.48 190.68 722.44 804.07 890.92 994.75
Interest Income 17.04 24.79 6.39 1.17 23.43 25.96
Interest Expense 122.56 57.30 99.35 168.91 22191 256.21
Reconciliation of Segment
1> | Result with Profit After Tax
Segment Results 762.26 945,99 398.70 -36.52 1,160.96 85947
Interest Income 24.88 60.24
Net gain arising on
financial assets measured
at FVTPL 31.86 127.37
Gain on sale of financial
assets measured at FVTPL 183.11 26.60
Dividend received 0.09 Nil
Unallocated Corporate
Income/ (Expenses)- Net ~104.35 -93.32
Income Taxes 85.83 209.57
Profit After Tax as per
Statement of Profit and Loss 1,210.72 770.79
L | Other Information
Segment Assets 5,185.58 4,844 .38 6,208.51 6,379.44 | 11,394.09 11,223.82
Unallocated Corporate Assets 2,265.32 2,556.08
Tolal Assets 13,659.41 13,779.90
Segment Liabilities 3,026.84 2,527.36 1,930.53 2,722.78 4,957 .37 5,250.14
Unallocated Corporate
Liabilities 361.17 533.04
Total Liabilities 5,318.54 5,783.18
235.66 57.13 929.97 126,32 1,165.63 183.45

Total Capital Expenditure
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C. Reconciliation of other material items:

Reportable segments total Adjustments Tofal

31.03.2017 31.03.2016 31.03.2017 | 31.03.2016 : 31.03.2017 | 31.03.2010
Interest Revenue 23.43 25.96 24.89 60.24 48.32 80,20
Interest Expense 221.91 256.21 Nil Nil 221.91 256.21
Depreciation 890.92 994.75 0.44 (.69 891.36 995.44

D. Geographical information:

The geographical information analyses the Company’s revenues and non-current assets by the Company’s country
of domicile (i.e. India) and other countries. In presenting the geographical information, segment revenue has been
based on the geographic location of customers and segment assets which have been on the geographical location

of the assels.

(i}  Revenue (Net)
(¥ in million)

31.03.2017 | 31.03.2016
Within India 12,916.29 11,862.01
Qutside India 155.05 140.49
Total 13,071.34 12,002.50

(if)  All Non-Current Assets (Non-Current Assels exclude financial instruments, deferred tax assets and post-
employment benefit assets) of the Company are located in India.

E. Major Customer:
None of the individual customer accounted for more than 10% of the revenue for the years ended 315 March, 2017

and 31% March, 2016.

48. Capital Management

The primary objective of the Company’s capital management is to maximize the shareholder value. Management
monitors the return of capital, as well as the level of dividends paid to equity shareholders. The board of directors
seeks to maintain a balance between the higher returns that might be possible with higher levels of borrowing and
advantages and security afforded by a sound capital position.

Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose, adjusted net
debt is defined as total liabilities, comprising interest bearing loans and borrowings less cash and cash equivalents

and current investments. Equity comprises all components of equity.

Company’s policy is to keep the ratio below 1 and its adjusted net debt to equity ratio was as follows:

31.03.2017 31.03.2016 01.04.2015
Debt (Debt + Current Liabilities) 1,967.65 2,897.24 3,491.39
Less: Cash and Cash Equivalents 1,312.69 1,282.49 2,117 .54
Adjusted Net Deht 654.496 1,614.75 1,373.85
Equity 8,340.87 7,996.72 7,733.29
Adjusted Net Debt to Equity Ratio 0.08 0.20 0.18

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing

in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31st
March, 2017 and 31st March, 2016.
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49. First-time adoption of Ind AS:
The Company has adopted Indian Accounting Standards (Ind AS) as notified by the Ministry of Corporate Affairs
with effect from 1st April, 2016, with a transition date of st April, 2015. These financial statements for the year
ended 31st March, 2017 are the first financial statements the Company has prepared under Ind AS. For all periods
upto and including the year ended 31st March, 2016, the Company prepared its financial statements in accordance
with the accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 ("Previous GAAP').

The adoption of Ind AS has been carried out in accordance with Ind AS 101, First-time Adoption of Indian
Accounting Standards. Ind AS 101 requires that all Ind AS standards and interpretations that are issued and
effective for the first Ind AS financial statements be applied retrospectively and consistently for all financial years
presented. Accordingly, the Company has prepared financial statements which comply with Ind AS for year ended
31st March, 2017, together with the comparative information as at and for the year ended 31st March, 2016 and the
opening Ind AS Balance Sheet as at 15t April, 2015, the date of transition to Ind AS,

In preparing these Ind AS financial statements, the Company has availed certain exemptions and exceptions in
accordance with Ind AS 101, as explained below. The resulting difference between the carrying values of the assels
and liabilities in the financial statements as af the transition date under Ind AS and Previous GAATP have been
recognised directly in equity (retained earnings or another appropriate category of equity). This note explains the
adjustments made by the Company in restating its financial statements prepared under previous GAAP, including
the Balance Sheet as at Tst April, 2015 and the financial statements as at and for the year ended 31st March, 2016,

A. Optional Exemptions from retrospective application

Ind AS 101 permits first-time adoplers certain exemptions from retrospective application of cerlain

requirements under Ind AS. The Company has elected to apply the following optional exemptions from

retrospective application:

i) Deemed cost for property, plant and equipment, infangible assets and investment properties
Company has elected to consider the carrying value of all its items of property, plant and equipment,
intangible assets and investiment properties recognised in the financial statements under Previous
GAAP and use the same as deemed cost in the opening Ind AS Balance Sheel.

ii) Investments in subsidiaries
The carrying amounts of the Company’s investments in its subsidiaries as per financial statements of

the Company prepared under Previous GAAP, are considered as deemed cost for measuring
investments in the opening Ind AS Balance Sheet.

B. Mandalory Exceplions from relrospeclive application
The Company has applied the following exceptions to the retrospective application of Ind AS as mandatorily
required under Ind AS 101:

i} Estimates
On assessment of the estimates made under the Previous GAAP financial statements, the Company has

concluded that there is no necessity to revise the estimates under Ind AS, as there is no objective
evidence of an error in those estimates. Howevery, estimales that were required under Ind AS but not
required under Previous GAAP are made by (he Company {or the relevant reporting dates reflecting
conditions existing as at that date.

ii} Classification and measurement of financial assets
The classification of financial assets to be measured at amortised cost or fair value through other
comprehensive income is made on the basis of the facts and circumstances that existed on the date of

transition to Ind AS.

iii) De recognition of financial assets and financial liabilities
Company has elected to apply the de recognition requirements for financial assets and financial
liabilities in Ind AS 109 prospectively for transactions occurring on or after the date of transition to Ind
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. Transition to Ind AS - Reconciliations
The following reconcilintions provide the explanations and quantification of the differences arising from the
transition fram Previous GAAY 1o Ind AS in accordance with Ind AS 1071

1) Reconciliation of Lguity as at Tst April, 2015 (Transition Date) and as al 312 March, 2016
i) Reconciliation of Statement of Profit and Loss for the year ended 31st March, 2076
iti) Adjustments to Statement of Cash Flows for the year ended 315 March, 2016

Previous GAAYP f{igures have been reclassified/regrouped wherever necessary to conform with financial

statements prepared under Ind AS.

i) Reconciliation of equity:
(% in Million)
As at 31t March, 2016 As at 15! April, 2015
Previous Ind AS Ind AS Previous Ind AS Ind AS
GAAP | Adjustments GAAY | Adjusimenis
ASSETS
(I} Non-Current Assets:
{a) Property, Plant and Equipment 7,373.78 - 737378 | 8,219.05 - 8,219.05
(b) Capital Work-in-Progress 121.28 - 121.28 54.11 - 54.11
{c) Investment Property 14.25 -0.69 13.56 14.25 - 14.25
(d) Intangible Assets 9.89 - 9.89 7.84 - 7.84
(e} Financial Assecis
(i) Investments 1,225.36 131.33 1 1,356.69 155.00 - 155.00
(i1) L.oans 9.24 - 9.24 7.31 - 7.31
{iii) Other Financial Assels 29.28 - 29.28 20.63 - 20.63
() Non-Current Tax Assels (Net) 56.93 - 56.93 85.37 - 8537
(g) Other Non-Current Assels 48.50 - 4850 84.61 - 84.61
(2)  Current Assets:
(a) Inventories 1,174.22 - 1,17422 | 1,381.72 - 1,381.72
(b) Financial Assets
(i) Investments 1,017.76 119.57 | 1,137.33 | 1,697.97 122.45 1,820.42
(if} Trade Receivables 1,690.03 -12.11 1,677.92 | 1,338.19 - 1,338.19
(iii) Cash and Cash Equivalents 156.19 -11.03 145.16 297.12 - 29712
(iv) Other Bank Balances 12.66 - 12.66 32.47 - 3247
(v} Loans 10.35 - 10.35 6.61 - 6.61
{vi) Other Financial Assets 50.56 0.49 62.05 46.16 15.53 61.69
(¢} Other Current Assets 541.06 - 541.06 249.25 - 249.25
TOTAL 13,546,34 233.56 | 13,779.90 | 13,697.66 137.98 | 13,835.64
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 8425 - 84.25 84.25 - 84.25
(b} Other Equity 7,710.27 20220 791247 | 7,538.56 110.48 7,649.04
Liabilities
1) Non- Current Liabilities
(a} Financial Liabilities
(i) Borrowings 979,33 - 979.33 | 2,810.71 - 2,810.71
(i1) Other Financial Liabilities 1.49 - 1.49 4.72 - 4.72
{b} Provisions 16.93 - 16.93 16.03 - 16.03
(¢} Deferred tax liabilities (Net) 427.58 56.22 483.80 417.97 56.90 474.87
(2) Current Liabilities
(a) Financial Liabilities
(i} Trade Payables 1,297.27 - | 1,297.27 | 1,154.39 - 1,154.39
{if) Other Financial Liabilities 211894 ~11.03 2,107.91 934,94 - 934,94
(b) Other Current Liabilities 886.01 - 886.01 703.20 - 703.20
{c) Provisions 24.26 -13.82 10.44 32.89 -29.40 3.49
TOTAL 2570 o=, 13,546.34 233.56 | 13,779.90 | 13,697.66 137.98 | 13,835.64

O
S = ON
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ii) Reconciliation of Statement of Profit and Loss for the year ended 31st March, 2016:
% in Million)
Previous Adjustment Ind AS
GAAP on transition
to Ind AS
Income:
Revenue from Operations 12,004.54 986.70 12,991.24
Other Income 186.48 113.50 299.98
TOTAL INCOMLEL 12,191.02 1,100.20 | 13,291.22
Expenses:
Cost of Materials Consumed 7.431.78 - 7421.78
Purchase of Stock-in-Trade 703.10 - 703.10
Changes in Inventories of Finished Goods, Work-in- -5.64 - -5.64
progress and Sock-in-trade
Excise Duty on Sales - 988.74 088.74
Employee Benefits Expense 786.66 -0.22 786.44
Finance Costs 2550.84 0.37 256.21
Depreciation & Amortisation Expense 994.74 0.70 99544
Other Expenses 1,135.78 19.01 1,154.79
TOTAL EXPENSES 11,302.26 1,008.60 |  12,310.86
Profit before Tax 888.76 980.36
Tax Expense
- Current Tax 343.23 - 343.23
- Deferred Tax Charge (Credit) -133.20 -0.46 ~133.66
Profit for the Year : 678.73 92.06 770.79
Other Comprehensive Income
Other comprehensive income to be reclassified to - - -
profit or loss in subsequent years
Other Comprehensive Income not to be reclassified
to profit or loss in subsequent years:
Re-measurement gains (losses) on defined benefit - -0.59 -0.59
plans
Income tax Liffect on above - 0.20 0.20
Net other Comprehensive Income not to be - -0,39 -0.349
reclassified to profit or loss in subsequent years
Other Comprehensive Income for the year, net of tax - -0.39 -0.39
Total Comprehensive Income for the year, Net of 678.73 91.67 770.40
Tax
1i1) Adjustments to Statement of Cash Flows for the year ended 31st March, 2016
% in Million)
Previous Adjustment Ind AS
GAAP on transition
to Ind AS
Net Cash Flows from Operating Aclivities 1,580.86 -10.66 1,570.20
Net Cash Flows from Investing Activities -530.75 -0.05 -530.80
Net Cash Flows from Financing Activities -1,191.04 -0.32 -1,191.36
Net Increase (Decrease) in Cash and Cash -140.93 -11.03 -151.96
Equivalents
Cash and Cash Equivalents at the beginning of the 29712 297.12
year
Cash and Cash Equivalents at the end of the year 156.19 -11.03 14516
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Notes 1o Reconciliations

7)

b}

Tnvestments

In the financal statements prepered wider Previous GAAP, Investments were classified as Jong term
imvestments oy current investments based on the intended helding period and reatisability. long - Term
investments were carried at cost less provision for other than the temporary decline in the value or such
investments. Current investments were carried at Tower of cost and faiy value, Undor Ind AS, the Company has
recognised such investmaents as follows:

- Debt ortented Mutual Funds, Fixed Maturity Plans, Debentures and Bonds - At fair value through profit and
loss (FV'1PL)

- Equity shares of subsidiary and associate companies - At cost

- Quoted equily shares - ALFVTPL through an irrevocable election

Ind AS requires the above investments to be recognised al fair value (except investments in equity shares of
subsidiary and associate companies). At the date of transition to Ind AS, difference between the fair value of
the investments and carrying value under previous GAALP has been recognised in Other equity (Retained
earnings for investments recognised at FVITL). Fair value changes are recognised in the Statement of Profit
and Loss and Other Comprehensive Income respectively for the year ended 31st March, 2016.

Debit / (Credit) Debit / (Credit)
Balance Sheet Statement of
Profit and Loss
As at As at Year Ended
01.04.2015 31.03.2016 31.03.2016
Assch:
Non-Current Investments - 131.33 -
Current Investments 122.45 119,57 -
Equity:
Other Equity {(Retained Earnings) (122.45) {250.90) -
Profit (Loss):
Other Income - - (127.37)

Derivative Instruments - Foreign Exchange Forward Contracts

Under Previous GAAP, unrealised net loss on foreign exchange forward contracts, if any, as at each Balance
Sheet date was provided for. Under Ind AS, foreign exchange forward contracts are mark-to-market as at
Balance Sheet date and unrealised net gain or loss is recognised in profit and loss statement. Derivative assets
and derivative liabilities are presented on gross basis.

Debit/ (Credit) Debit / (Credit)
Balance Sheet Statement of
Profit and Loss
As at As at Year Ended
01.04.2015 31.03.2016 31.03.2016
Asset:
Derivative Financial Assets 15.53 6.49 -
Liabilities:
Short Term Provisions 29.40 13.82 -
Equity:
Other Equity (Retained Earnings) (44.93) (2031} -
Profit (Loss):
Other Expenses - - 9.03
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¢} lxcise Duty:

In the Financial Statements prepared under Previous GAAP, excise duly was nefled off against sale of goods.
However, under Ind A5, excise duty 1s included in sale of goods and is separately presented as expense on the
face of Statement of Profit and Loss. Thus, sale of goods under Ind AS has increased with a corresponding

increase in expenses.

Debit / (Credit)
Balance Sheet

Debit/ (Credit}
Statement of
Profit and Loss

As at As at Year Ended
01.04.2015 31.03.2016 31.03.2016
Profit (Loss):
Revenue from Operations - - (988.74)
988.74

Bxcise Duty on Sales - -

d) Revenue from Sale of Geods

In the Financial Statements prepared under Previous GAAP, revenue was recognised net of trade discounts,
rebates, sales taxes and excise duties. Under Ind AS, revenue is recognised at the fair value of the consideration
received or receivable, after deduction of any trade discounts, volume rebates and any taxes or duties collected
on behalf of the government such as sales tax and value added tax except excise duty. Cash discounts and
rebates were shown as a part of other expenses. However, under Ind AS, such cash discounts and rebates are
reduced from revenue from sale of products.

Debit / (Credit)

Debit / (Credit)

Balance Sheet

Statement of
Profit and Loss

As at
01.04.2015

As at
31.03.2016

Year Ended
31.03.2016

Profit (Loss):
Revenue from QOperations - - 2.04
Other Expenses - - (2.04)

e) Defined Benefit Plans

i) Actuarial gain/(loss):
In the financial statements prepared under Previous GAAP, re-measurement benefit of defined plans
{gratuity), arising primarily due to change in actuarial assumptions was recognised as employee
benefits expense in the Statement of Profit and Loss. Under Ind AS, such re-measurement benefits
relating to defined benefit plans is recognised in OCI as per the requirements of Ind AS 19- Employee
benefits. Consequently, the related tax effect of the same has also been recognised in OCL

ii) Net interest cost (income) on defined benefit plans:
Under Previous GAADP, the interest cost on defined benefit Hability and expected return on plan assets
was recognised as employee benefit expenses in the Statement of Profit and Loss. Under Ind AS, the
Company has recognised the net interest cost on defined benefit plans as finance cost.

Debit/ (Credit)

Balance Sheet

Debit / (Credit)
Statement of
Profit and Loss

As at As at Year Ended
01.04.2015 31.03.2016 31.03.2016
Profit (Loss):
Employee benefits expenses - - (0.22)
Finance costs - ~ 0.37

ﬁ*‘i"&"?\\
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Equity:
Other Equity (Retained Earnings)
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Deferred Tax

In the financial statements prepared under revious GAAP, defoerred fax was accounted as per the income
statement approach which required creation of deferred tax asset/liability on temporary differences bebween
taxable profitand accounting profit. Under Ind AS, deferred tax is accounted as per the Balance Sheet approach
which reguires creation of deferred tax asset/ liability on temporary differences between the carrying amount
of an asset/liability in the Balance Sheet and its corresponding tax base.

The application of Ind AS has resulted in recognition of deferred tax on new lemporary differences which were
not required to be recognised under Previous GAAP. In addition, various transitional adjustments also lead to
temporary differences and creation of deferred tax thereon.

Debit / {Credit) Debit / (Credit)
Balance Sheet Statement of
Profit and Loss
As at As at Year Ended
01.04.2015 31.03.2016 31.03.2016
Liabilities:
Deferred Tax Liabilities (net) {56.90) (56.22) -
Equity:
Other equity (Retained earnings) 56.90 56.02 -
Other  equity (Debt instruments through Other - 0.20 -
Comprehensive Income)
{Profit)/Loss:
Deferred tax {credit)/charge - - 0.46
Income tax relating to
- Remeasurement (gain)/loss on net defined - - 0.20
benefi{ plans

Trade Receivables

In the financial statements prepared under Previous GAAP, the Company has created provision for impairment
of receivables only in respect of specified amount for incurred losses. Under Ind AS, impairment allowance has
been determined based on Expected Credit Loss (ECL) Model.

Debit / (Credit
Balance Statement of
Sheet Profit and Loss
As at Year Ended
31.03.2016 31.03.2016
Assets:
Trade Receivables (12.17) -
Equity:
Other equity (Retained earnings) 12.11 -

(Profit)/Loss:
Other expenses - 12.11
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Statement of cash flows

Under Ind AS, bank overdrafts repayable on demand and which form an integral part of the cash management
process are included in cash and cash equivalents for the purpose of presentation of stalement of cash flows,
Under previous GAAP, lemporary overdrawn ban]g7'137'51”]”;:1“.112gﬁm\"_\:g1‘};“501\sidervd as parl of current liabilities.

 Debit/ (Credi)

Debit / (Credit)

Balance Sheet

Statement of
Profit and Loss

As at As at Year Ended
01.,04.2015 31.03.2016 31.03.2016
Current Liabilities:
Other Current Financial Liabilities - 11.03 -
Cash and Cash Equivalents - -11.03 -
Retained Earnings:
As at As at
01.04.2015 31.03.2016
Retained Farnings as per Previous GAATP 5,849.05 5,954.14
Less: Adjustment on account of merger of subsidiary - (12.54)
5,849.05 5,941.60
liffect of Measuring Current Investments at Fair Value 122.45 250.90
Effect of Measuring Derivative Instruments al Fair Value 44.93 20.31
Deferred Taxes (56.90) {56.22)
Depreciation on Investment Property - (0.69)
Provision for Trade Receivables - (12.10)
Total effect of transition to Ind AS 110.48 202.20
Retained Earnings as per Ind AS 5,959.54 6,143.80

In the preparation of these Ind-AS Financial Statements, Company has made several presentation differences
between previous GAAP and Ind-AS. These differences have no impact on reported profit or total equity,
Accordingly, some assels and liabilities have been reclassified into another line item under Ind-AS at the date
of transition. Further, in these Financial Statements, some line items are described differently under Ind-AS
compared to previous GAAF, although the assets and liabilities included in these line items are unaffected.
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50. Financial Instrument- Fair values and risk management
A} Fair Value Measurements
Carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair
value hierarchy, are presented below. It does not include the fair value information for financial assets and
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value,

Fair value hierarchy

Level 1- Quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level T that are observable for the asset or liability,
either directly (i.e,, as prices) or indirectly (i.e., derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data  (unobservable inputs).

Financial Instruments 31.03.2017 31.03.2016 01.04.2015
by Category FVTPL | Amortised | FVTPL | Amortised | FVTPL | Amortised
Cost Cost Cost
Financial Assets:
Non-Current Investments ~ 1,265.52 Nil | 1,327.09 Nil 150.00 Nil
Others
Non-Current Loans Ni] 4.30 Nil 9.24 Nil 7.31
Other Non-Current Financial Nil 33.79 Nil 29.28 Nil 20.63
Assels
Current Investments Nil 922.95 Nil 1,137.33 Nil 1,820.42
Trade Receivables Nil 1,734.20 Nil 1,677.92 Nil 1,338,119
Cash & Cash Equivalents Nil 389.74 Nil 145.16 Nil 297,12
| Other Bank Balance Nil 12.60 Nil 12.66 Nil 3247

Currenl Loans Nil . 16.68 Nil 10.35 Nil 6.61
Other Current Financial Assets

- Derivative 19.58 Nil 1.42 Nit 15.53 Nil

Instruments
- Others Nil 44.66 Nil 60.63 Nil 46,16

Financial Liabilities:

Non-Current Borrowings Nil 403.46 Nil 979.33 Nil 2,810.71
Other Non-Current Financial Nil 2.79 Nil 1.49 Nil 4.72
Liabilities

Current Borrowings Nil 1,000.00 Nil Nil Nil Nil
Trade Payabies Nil 1,257.59 Nil 1,297 27 Nil 1,154.39
Other Current Financial Nil 1,404.52 Nil 2,107.91 Nil 934,94

Liabilities
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Fair value hierarchy

31.03.2017 31.03.2016 31.03.2015
Level | Level 11 Level | Levell | Level 11 Level Level | Level Il Level
_ I I 11 I 111
Financial Instruments
by Category
Financial Assets:
Non-Current Nil | 1,265.52 Nil Nil | 1,327.09 | Nil Nil 150.00 Nil
Investments - Others
Non-Current Loans Nil Nil 430 Nil Nil 9.24 Nil Nii 7.31
Other Non-Current Nil Nil 33.79 Nil Nil 29.28 Nil Nil 20.63
Financial Assets
Current Investments 0.37 922 58 Nil 034 | 1,136.99 Nil 0.40 1 1,820.02 Nil
Trade Receivaldes Nil Nil | 1,734.20 Nil Nilt | 1,677.92 Nil Nil { 1,338.19
Cash & Cash Equivalents Nil Nil 389.74 Nit Nil 145.16 Nil Nil 26712
Other Bank Balance Nil Nil 12.60 Nil Nil 12.66 Nil Nii 3247
Cuwrrent Loans Nii Nii 16.68 Nil Nil 10135 Nil Nil 6.601
Other Current Financial
Assets
- Derivalive Nil 19.58 Nil Nil 1.42 Nil Nil 15.53 Nil

Insfruments

Others Nil Nil 44,66 Nil Nil 60.63 Nil Nil 46.16
Financial Liabilities:
Non-Current Nil Nil 403 .46 Nil Nii 979.33 Nil Nil | 2,810.71
Borrowings
Other Non-Current Nil Nil 2.79 Nil Nil 1.49 Nil Nil 4.72
Financial Liabilities
Current Borrowings Nil Nil { 1,000.00 Nil Nil Nil Nil Nil Nil
Trade Payables - Nil Nil | 1,257.59 Nil Nil | 1,297.27 Nil Nil | 1,154.39
Other Current Financial Nil Nil | 1,404.52 Nil Nil | 2,107.91 Nil Nil 934,94
Liabilities

B) Financial risk management )
The Company’s business activities are exposed to a variety of financial risks, namely liquidity risk, market risks
and credit risk. The Company’s senior management has the overall responsibility for establishing and
governing the Company’s risk management framework. Management is responsible for developing and
monitoring Company's risk management policies, under the guidance of Operations & Management
Committee. The framework seeks to identify, assess and mitigate financial risks in order to minimize potential
adverse effects on the Company’s financial performance. Audit Committee reviews investments at periodical

intervals

i) Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. Company is exposed to credit risk from ils operating activities
(primarily trade receivables) and from its financing activities, including deposits with banks, mutual funds
and financial institutions, foreign exchange transactions and other financial instruments.




POWILRICA LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THYE YEAR ENDED 31st MARCI, 2017

a) Frade receivables

Customer credit risk is managed by each business unit subject [o Company's established policy,
procedures and control relating to customer credit risk management, Company extends credit only to
cusiomers based on its past dealings and oulstanding customer receivables are being, monitored by
individual business managers locatod in those places. In most cases an appropriate letter of credil / bank
ruarantec is faken from the customers to cover the risk, The concentration of credit risk is limited due to
the fact that the customer base is large. There is no customer representing more than 5% of the fotal
balance of trade receivables.

On account of adoption of INY AS 109, the Company uses ECL model lo assess the impairment Ioss or
gain. The Company uses a provision matrix to compute the ECL allowance for trade receivables.

Expected Credit Loss for Trade receivables under simplified approach
(X in Million)

31.03.2017 31.03.2016
Gross Carrying Amount 1,750.51 1,693.97
Average Expected loss on Trade Receivables 16.31 16.05
Carrying amount of trade receivables (net of 1,734.20 1,677.92
impairment)

b} Financial instruments
Credit risk arising from investment in mutual funds, bonds, debentures, preference shares, derivative
financial instruments and other balances with banks is [imited and there is no collateral held against these
because the counterparties are banks and recognised financial institutions with high credit ratings
assigned by the national and international credit rating agencies.

ii) Liquidity risk

Liquidity risk is the risk that Company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. Company's objective is to, at all times maintain optimum
levels of liquidity to meet its cash and collateral requirements. Company closely menitors ils liquidity
position and deploys a robust cash management system. It maintains adequate sources of financing including
overdraft from banks at an optimised cost.

Company aims to maintain the level of its cash and cash equivalents and other highly marketable debt
investments at an amount required to meet expected cash outflows on financial liabilities over foreseeable

future,
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The table below analysis derivative and non-derivative financial liabilities of the Company into relevant
matuarity groupings based on the remaining period from the reporting dafe to the contractual maturity date.
The amounts disclosed in the table are the contractual undiscounted cash flows.

Carrying Payable within | More than 1 Total
amount 1 year years
As at 31.03.2017
Non-derivative liabilities
Borfowings 1,967.65 1,564.19 403.46 1,967.65
Trade Payables 1,257.59 1,257.59 Nil 1,257.59
Other Payables 843.12 840.33 2.79 843.12
As at 31.03.2016
Non-derivative liabilities
Borrowings 2,897.24 1,917.91 979.33 2,897.24
Trade Payables 1,297.27 1,297.27 Nil 1,297.27
Other Payables 191.48 189.99 1.49 191.49
As at 01.04.2015
Non-derivative Habilities
Borrowings 3,491.39 68(.68 2,810.71 3,491.39
Trade Payables 1,154.39- 1,154.39 Nil 1,154.39
Other Payables 258.98 254.26 4.72 258,98

iii) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risks: interest rate risk, currency risk and other
price risk. The objective of market risk management is to manage and contrel market risk exposures within
acceptable parameters, while oplimising the return. Financial instruments affected by market risk includes
borrowings, investments, trade payables, trade receivables, loans and derivative financial instruments.

Company's activities expose it to a variefy of financial risks, including the effects of changes in foreign currency
exchange rates and interest rates. Company uses derivative financial instruments such as foreign exchange
contracts & options to manage its exposures to foreign exchange fluctuations, as per foreign exchange exposure
policy adopted by the Company.

The sensitivity analysis have been prepared on the basis that the amount of net deb, the ratio of fixed to floating
interest rates of the debt and derivatives and the proportion of financial instruments in foreign currencies are
all constant.

The analysis excludes the impact of movements in market variables on the carrying value of post-employment
benefit obligations, provisions and on the non-financial assets and liabilities.

The sensitivity of the relevant income statement ifem is the effect of the assumed changes in the respective
market risks. This is based on the financial assets and financial liabilities held as of 318 March 2017 and 31

March 2016.
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a) Foreign Currency risk

Foreign currency risk is the visk that the fair value or future cash flows of an exposure will Muctuate due to
changes in foreign exchange rates,

The currencies in which these lransactions are primarily denominated are US dollars.

Atany pointin time, Company covers foreign currency risk by taking appropriate hedges as a percentage of is
foreign currency exposure, in accordance with the policy as approved by the Board, Company uses forward
exchange contracts lo mitigate its currency risk, most with a maturity of less than one year from the reporting
date. In respect of other monetary assets and liabilities denominated in foreign currencies, Company's policy is
to ensure that its net exposure is kept to an acceptable level by buying or selling foreign currencies through
Swaps and Forwards,

The following table analyses unhedged foreign currency risk - US Dollars from financial instruments as of 31
March 2017:

(¥ in Million

Particulars 31.03.2017 31.03.2016 01.04.2015

Trade Receivables 100.09 16,91 30.88
Other Financial Assets 1,93 Nil 15.74
Trade Payables 0.64 6.99 Nil
Borrowings 506.55 684.06 1,408.29
Other Financial Liabilities 4.81 16.64 20.81
Net Assels (liabilities) 408.70 676.80 1,382.48

For the year ended 31st March 2017 every percentage point depreciation / appreciation in the exchange rate
between the Indian Rupee and respective currencies has affected the Company’s incremental profit before tax
as below:

X in Million)
Particulars 31.03,.2017 31.03.2016 01.04.2015
Change | Effecton | Changein | Effecton | Changein | Effecton
in profit currency profit currency profit
currency | before exchange before exchange | before tax
exchange tax rate tax rate
rate
US Dollars (USD) +5% (20.43) 5% (33.84) 5% (69.12)
-5% 20.43 -5% 33.84 -5% 69.12

b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market
mterest rates relates primarily to the Company’s long-term debt obligation with floating inferest rates. The
risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate
borrowings. The use of interest rate swaps are also entered into, especially to hedge the floating rate
borrowings or to convert the foreign currency floating interest rates to the domestic currency floating
interest rates,

The interest rate profile of Company’s interest bearing financial instruments as reported by management
is as follows:

(% in Million)

Particulars 31.03.2017 31.03.2016 01.04.2015
Foreign Currency Term Loan 967.65 1,897.24 2,491.39
967.65 1,897.24 2,491.39
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A reasonably possible change of 0.25 basis points ininteresi vates at the reporting dale would have impacted
profit before lax as befow. This analysis assumes that all other variables, in particular foreign currency

exchange rates, remain constant.

(¥ in Million)

Particulars 31.03.2017 | 31.03.2016 01.04.2015
Increase in interest rate by 0.25 % 2.42 4.74 6.23
Decrease in interest rate by 0.25 % (242} {4.74) (6.23)

Other Price risk

Other price risk is the risk that the fair value of a financial instrument will fluctuate due to changes in
market traded price, Other price risk for the Company arises from financial assets such as investments in
equily instruments, liquid mutual funds, debt mutual funds and bonds.

The Company is exposed to price risk arising mainly from investments in debt mutual funds, equily
instruments, debentures and bonds recognised at FVTPL. As at 31st March, 2017, the carrying value of such
debt mutual funds, equity instruments, debentures and bonds recognised at FVIPL amounts to ¥ 2,188.47
million (Previous year ¥ 2,464.42 million and ¥ 1,970.42 million as at 1st April, 2015). The details of such
investments in equity instruments and bonds are given in Notes 7 and 12,

Investments in Debentures, Bonds and Debt Mutual Funds, being debt instruments, the exposure to risk of
changes in market rates is minimal.
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51, Fair Valuc of Investment Property:
The fair valuation is based on current prices in the active market for similar properties. The main inpuis used are
quantum, area, location, demand, restrictive entry to the complex and age of building. This valuation is based on
valuations performed by an accredited independent valuer, Fair valuation is based on replacement cost methad.
The fair value measurement is calegorised in level 2 fair value hierarchy. Fair value of Investment Property as on
31.03.2017 amounds o T 7.35 million (Pr, Yr. ¥ 20.53 million).

52. Related Party Disclosures as required by Ind AS 24 are given below
i) Relationships:

a) Category I: Subsidiaries:
Dev-Dwarka Wind Project Lid. (upto 29.06.2076)
Nandurpathar Windfarm Lid.
Paramount Windfarm Pvt. Ltd.
Air Power Windfarms Pvi. Lid. (w.e.f 01.04.2016)
Vartaman WindEnergy Pvi. Litd. (w.ef 06.01.2017)

b) Category I1: Directors, Key Management Personnel and their Relatives:

Mr. Naresh Oberoi Chairman & Managing Director

Mr. Bharat Oberoi Joml Managing Direclor

Mrs, Lata Oberoi Relative of the Key Management Personnel
Mr. Rajat Oberoi Relative of the Key Management Personnel
Ms. Vania Oberoi Relative of the Key Management Personnel
Ms. Vara Qberoi Relative of the Key Management Personnel
Dr. Geeta Oberoi Relative of the Key Management Personnel
Ms. Renu Oberof (w.e.f 200 March, 2017) Whole Time Director

Mr. Pradeep Gupta (w.e.f 2M Seplember,2016) Whole Time Director

Mrs Komal Nagdev {w.e.f 12 june, 2015) Company Secretary

Mr. Vijay Kumar Chief Financial Officer

Mr. Shreekant Bhasin Chief Executive Officer

Mr. Kharati Ram Puri Non-Executive Director

Mr. Udai Dhawan Non-Executive Director

Mr. Dinesh Kumar Non-Executive Director

Mr. Ghanshyam Das Non-Executive Director

Mr. Krishen Dev Non-Executive Director

Mr. Prakash Gurav Non-Execufive Director

Mrs. Veena Thadhani (w.e.f 20 September,2016)  Non-Executive Director

¢} Calegory IIl: Enterprise over which persons covered under Category 11 above are able to exercise significant
control;

Powerica Sales and Services Pvi. Lid.

Art Yarn Exports (India) Pvt. Ltd. (w.ef. 204 September, 2016)
AWT Energy Pvt. Ltd. (w.e.f. 2M September, 2016)

Oberoi Family Trust.

Nishkama Jagruti Developers Pvt. Ltd.

L. N. Health Care Pvt. Ltd.

deGustibus Hospitality Pvt. Ltd. (Upto 31 July, 2015)

d} Category IV: Post Employment Benefits planned entity

Powerica Lid employees group gratuity assurance trust
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iy Transactions during the year with relaled paities:
(R in million)

Trmsactions [ Catepory | 31032017 | 31.03.2006

Investments made during the Year:
|Jaramount Windfarm Pve 14d, : 7.38 290
Nandurpathar Windlarm Lid. ] Nil 22.00
Air Power Windfarms vl Lid. ] 0.10 Nil
Vartaman Wind Energy Pvt, Lid. ] 0.20 Nil
Investments sold during the year:

Dev-Dwarka Windproject 1id. I 5.00 Nil
Buyback of Equity Shares:

Ms. Vania Oberoi il 161.84 Nil
Ms. Vara Oberoi il 161.84 Nil
Dr. Geeta Oberoi il 323.68 Nil
Erection, Installation & Other Services

rendered:

Dev-Dwarka Windproject Lid. ! 98.13 Nil
Purchases:

AWT Energy Pvt. Lid. HI 4.09 Nil
Services Received:

AWT Energy Pvt. Ltd. HI 13.21 Nil
Rent Income:

deGustibus Hospitality Pvt. Ltd. 1] Nil .67
i.. N. Healthcare Pvt. Lid. HI Nil 1.71
Powerica Sales & Services Pvi. Ltd. 381 0.04 0.04
Dev-Dwarka Windproject Lid. 1 0.09 0.27
Nandurpathar Windfarm Ltd. 1 0.21 0.24
Paramount Windfarm Pvt. Lid. 1 0.17 0.04
Alrpower Windfarm Pvt. Lid. 1 0.13 Nil
Vartaman Wind Energy Pvi. Ltd. 1 (.01 Nil
AWT Energy Pvt, Ltd. I 0.74 Nil
Art Yarn Exports (India) Pvt. Lid. H 1.05 Nil
Expenses Incurred, Re-imbursed to us:

Nandurpathar Windfarm Ltd 1 0.01 0.91
Dev-Dwarka Windproject Ltd. I 3.00 Nil
Re-imbursement of Expenses:

AWT Energy Pvt. Ltd. 111 0.06 Nil
Rent Expenses:

Oberoi Family Trust I 1.80 1.80
Hotel Expenses:

deGustibus Hospitality Pvt. Ltd. I Nil 0.08
Advance/ Loan Given:

Air Power WindFarms Pvt. Lid. 1 1.50 Nil
Nandurpathar Windfarm Ltd. I 1.00 Nil
Vartaman Wind Energy Pvt. Ltd. 1 4.00 Nil




- ]_._’owm:_i_c:a Sales & Seyvices I’vtlEd m Nil 0.05
Myr. Bharat Oberoi 11 Nil 11.35

Director Sitting Fees & Commission:

Mrs. Lata Oberoi 1I Nil 0.02
Mr. Udai Dhawan i1 0.12 .16
Mr. Dinesh Kumar H 1.68 0.20
Mr. Ghanshyam Dass 11 1.60 0.20
Mr. Krishen Dev I 1.68 0.26
Mir. Prakash Gurav I 1.70 0.12
Mr. Kharati Ram Puri 1I (.08 0.10

| Key Managemen{ Compensation:
Short Term Employment Benefits

My, Naresh Oberoi 1If 54.54 42,41
Mr. Bharat Oberot 11 4573 49.72
M7, Renu Oberoi 11 0.39 Nil

M. Pradeep Gupta 11 3.80 Nil

Mrs. Komal Motwani 11 1.25 0.99
My, Shreekant Bhasin I 16.12 5.82
Mr. Vijay Kumar iI 8.07 21.98
Post Employment Benefits 1 1.18 0.06

Advance/l.oan Repaid:

Mr. Bharat Oberoi 11 11.15 Nil
Air Power WindFarms Pvt. Lid. I 0.50 Nil
Nandurpathar Windfarm Ltd. . 1 0.50 Nil

Repayment of Rent Deposit:
Ms. Renu Oberoi 11 Nil 1.20

Purchase of Fixed Assets:
Powerica Sales & Services Pvt. Lid. 111 Nil 0.98

Sale of Fixed Assets:
Mir. Shreekant Bhasin 1] 020 - Nil

Contributions made to Group Gratuity Trust
through premium paid to LIC:
Premium Paid v 13.57 9.55

Dividend Paid:

Mr. Naresh Oberoi H Nil 146.57
Mr. Bharat Oberoi I Nil 113.46
Mr. Rajat Oberoi 11 Nil 35.00
Ms. Renu Oberoi I Nil 13.28
Mrs. Lata Oberoi 11 Nil 6.80

Interest Income:
Mr. Bharat Oberoi o Nil 0.81

Nandurpathar Windfarm Ltd | 0.02 Nil
Air Power Windfarms Pvt. Litd. I 0.08 Nil
Vartaman Wind Energy Pvt. 1.id. I 0.05 Nil
Dev-Dwarka Windproject Ltd. I 7.05 Nil
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iii) Qutstanding as al Balance Sheet Date:
(¥ in million)
Category 31.03.2017 31.03.2016

Receivables:

de Gustibus Hospitality Pvt. Lid, m Nil 0.41
Powerica Sales & Services Py, Lid. I Nil 0.05
M. Bharat Oberoi 1 Nil 12.31
Powerica Ltd employees group gratuily v 0.86 (138 .

assurance frust

Payables:

deGustibus Hospitality Pvt. Ltd. 111 Nil 0.09
AWT Energy Pvt. Lid. 11 0.98 Nil
Mr. Kharati Ram Puri 1 0.02 Nil
Mr. Udai Dhawan 1| 0.02 Nil

Rent Deposits:

Oberol Family Trust 111 0.45 0.45
Investments:

Dev-Dwarka Windproject Ltd. 1 Nil 5.00
Nandurpathar Windfarm Litd 1 2200 22.00
Paramount Windfarm Py, Lid i 9.98 2.60
Airpower Windfarm Private Lid. 1 0.10 INil

Vartaman Wind Energy Pvt, Lid. I 0.20 Nil

Loan Given:

Air Power WindFarms Pvt. Lid. 1 1.00 Nit

Nandurpathar Windfarm Lid. 1 0.50 Nil

Vartaman Wind Energy Pvt. Ltd. I 4.00 Nil

Company has completed an independent evaluation for all transactions, for the year ended 31.03.2017 and has
reviewed the same for the year ended 31.03.2016 to determine whether the transactions with associate
enterprises are undertaken at arm’s length price based on the internal pricing review and validation, Company
believes that all transaction with associated enterprises are on arm’s length basis.

Quistanding balances at the year end are unsecured and settlement occurs in cash. There have been no
guarantees provided or received for any related party receivable or payable.
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Under Sections 391-394 of the Companies Act, 1956, Quadrant Engineers Limited, whelly owned subsidiary of
the Company (‘transferor company’), had, pursuant to the approval of Board of Directors of the company, had
filed petition before the Honourable High Courts of Judicature at Bombay, for its amalgamation with the
Company, with effect from the appoinied date - 1 April, 2015. The Scheme of Amalgamation (‘the Scheme’)
has since been sanctioned by the Honourable High Court of Judicature at Bombay vide its order dated 2
Pecember, 2016, The Scheme is effective from 30" January, 2017, On coming into effect from the appointed date
i.e. 18t April, 2015, the transferor company stand amalgamated with the Company on a going concern basis,

Quadrant Engineers Limited was engaged in the business of consultancy services.

The said amalgamation has been accounted for under the “Poaling of Interests” methed as prescribed by Ind
AS 103 - Business Combinations. As per Ind AS 103, Business Combinations arising between common control
entities has to be accounted for refrospectively, accordingly the results of Quadrant Iingineers Limited has been
merged with the company w.ef. Ts April, 2015, which is also the appointed date. In terms of the Scheme, all the
assets and liabilities of the transferor company has been transferred to the Company at their respective book
values and all inter-company balances have been cancelled. Gince transferor company is a wholly owned
subsidiary of the Company, the shares held by the Company in the aforesaid company stands cancelled and no
shares were issued to effect the amalgamation.

During the year, the Company has made additional Capital Contribution of ¥ 7.38 million in Paramount
Windfarms Private Limited, a wholly owned subsidiary. .

During the year, the Company acquired/subscribe to the equity stake of the following subsidiaries:
i) 100% equity stake in Vartaman WindEnergy Pyt 1Ltd,, at a total cost of T 0.20 million.
i) 100% equity stake in Air Power Windfarms Pvi. Ltd., at a total cost of ¥ 0.10 million.

During the year, the Company sold 100% equity stake of its subsidiary Dew-Dwarka Wind Project Ltd to
Baidyanath Renewables Private Limited for a total consideration of ¥ 5 million.

54. Income Taxes:

a)

b}

Tax Expense Recognised in Profit and Loss:
(X in million)
31.03.2017 31.03.2016
Current Tax Expense for the year 283.74 334.68
Adjustment for current tax of prior periods (20.85) 8.55
MAT Credit Entitlement (31.57) -
Net Current tax expenses 231.32 343.23
Deferred tax expense/{benefit), net
Origination and reversal of timing difference (145.49) (133.66)
Tax Expense for the year 85.83 209.57
Tax Expense Recognised in Other Comprehensive Income:
® in million)
31.03.2017 31.03.2016
Items that will be reclassified to profit or loss in subsequent Nil Nil
years:
Items that will not be reclassified to profit or loss in subsequent
years:
Re-measurement gains (losses) on defined benefits plans 3.00 0.20
Total 3.00 0.2¢
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+*  Reconciliation of effective tax rate:
(Z in million)

) 31.03.2017 31.03.2016
Profit Before Tax 1,296.55 980.36
Tax using the Company’s domestic tax rate 448.71 339.28
(31.03.2017 - 34.608%, 31.03.2076 - 34.608%)

Tax Effect Of:

Depreciation 148.23 186.01
Expenses not deductible/ deferred for tax purposes 10.73 . 1261
Tax Effect which is chargeable at different rates (53.46) (1.97)
Exemption of profit linked incentives (235.94) - (173.33)
Investment Allowance (48.85) Nil
Others : (17.25) (27.92)
Adjustment for current tax of prior periods (20.85) - B.55
Tax Expense for the year 231.32 343.23

d} Movement in Deferred Tax Balances:

{Z in million)

Particulars 31.03.2017 31.03.2016
Deferred Tax Liabilities
Property, Plant and equipment 976.77 1,092.44
Gain on Financial Instruments at fair value through profit & loss 15.55 40.95
Total Deferred Tax Liabilities 992.33 1,133.39
Deferred Tax Asset
l.eave Encashment 10.76 5.93
| Bonus 19.93 15.46
Re- measurement gains(losses) on defined benefit plans s 3.20 0.20
MAT Credit Entitlement 651.56 619.99
Others 3.21 8.01
Total Deferred Tax Asset 688.66 649.59
Deferred tax liabilities after set off 303.67 483.80

55. The Company has a process whereby periodically all Jong term contracts (including derivative contracts) are
assessed for material foreseeable loss. At the year end, the Company has reviewed and ensured that adequate
provision as yeguited under any law /accounting standard for material foreseealsle Tosses on such Jong tenn
contracts (including derivative coniracts) has been made in the books of accounts.
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